


COUNCIL OF STATE.
Thursday, the 227;_13 Sepfem&er 1921,

The Council met in the Council Chamber at Tleven of the Clock, The
Honourable the President was in the Chair.

MEMBER SWORN :
My, Harry Alexander Fanshawe Lindsay.

QUESTIONS AND ANSWERS,

ArrorytyveNT oF CurneNcy COMMITTEE.

138. The Hoxourssre Mr. V. G. KALRE : Does (Yovernnent 'eontem-

. plate the appointment of a Currency Committee or Commission
2 at an early date? :

The HoxovraBrLe Mr. H. A, I'. LINDSAY :
do not, as at present advised,
mission,

The Government of India
contemplate the appointment of such a Com-

OvrsTANDING BILLS oF LiANcasHIrE PIECE-GOODS.

139. The Hoxourasre Mr. V. G. KALE: Will Government be plea,gea
to state'its estimate of the amount of outstanding bills, which were not met

. by Indian importers of Tancashire piece-goods, on 1lst

January and 1st
September of this year ? : : 3

The Hoxovraprre Mr. H. A. T. LII\TDSAY  Inquiries have been made
on the subject, but it has been found that it would not be possible to frame any
sort of estimate, even approximate,_“’ltho‘lﬁ a-prolonged investigatiau. The
information would have to be obtained from the Exchange Banks, who would
have to pick out the details from all tlae lnll_s on their books, Fven if complete
figures for post-due bills could be obtained, it would take a considerable time
to ascertain which of those were drawn against Lancashire piece-goods and not
against other imports or against piece-goods imported from elsewhere. There
are also outstanding commitments wh_w}n would not appear in the Banks’ books
at all.  Government are not in a position to say whether there has been an
jncrease or decrease of outstanding bills during the Period in question.

Aaricvnruran Inrerests oN Corrow Cosoirres,
140. The Hoxovraprs Saipark JOGENDRA SINGH: Ts there any
representative of Agricultural interests on the Cotton Committee ?
The Hoxouranre Mr. B. N. SARMA ¢ The Tndian Cotton Committee
considered that, in present conditions, it 18 not practicable to provide’ for direct
vepresentation of the cultivating classes on the Central Cotton Committee, and

(269 ) A




260 COUNCIL OF STATE. [22xD Seer. 1921,

[Saiyid Raza Ali.]

in accordance with their recommendation, agricultural interests have been
enfrusted to the officers of the Provincial Agricultural Departments who are
serving on the Committee. The question of providing representation for the
growers of cotton is, however, being further considered,

TIME AND DATES OF MEETINGS.

The HoxourasLe Sarvip RAZA ALI: May I put a question, Sir,
with regard to the time and dates of our meetings ?° Under Standing Order
5 of the Manual of Business in this Council, Sir, the meetings of this Council
are commenced ordinarily at 11 a.x. and terminate ordinarily at 4 r.a.  But
I need hardly remind the Honourable Members of this Council and you, Sir,
that up till now our meetings generally finish at 1-30 r.r.  Now, whether our
dignity as © Elder Statesmen’ demands that we should not sit longer is more
than T can say; but, in order to remove the charge of senility which is at
times levelled at us by unkind critics, T suggest that you will be pleased to
take action in the direction of enabling us to meet more frequently, or, if thig
is not possible, of enabling us to sit longer, so that we may be in a position tq
finish the work which appears on the agenda paper.

The HoNouraBLE THE PRESIDENT : The word * ordinarily *’ of course
refers to our meetings at Delhi. As regards Simla we have alwais held
morning meetings, and it is not convenient on the whole, having regard to
the great distance of this Council Chaxnber from other parts of Simla, to call
Members back after lunch to sit for half an hour at the outside. But on the
question of more frequent meetings, if the business of this Council requires it,

I should have no hesitation in fixing meetings as frequently as necessary.

: The present position is this, As faras I am aware, there is only one
Resolution which has not been disposed of and which is standing on the notice
paper, and that Resolution stands in the name of the Honourable Member
who has just spoken. The reason for its so appearing is this. The Honourable
Member asked this Council to postpone the Resolution, and the Council diq
postpone it though it postponed the Resolution very unwillingly. However,
I am not going to press that matter. If Honourable Members themselves fea]
that we ought to fix more meetings and that there is enough of public busines
to require this, I have no objection ; but T do feel that the Council will agreq
with me generally in thinking that to bring them back in the afternoon fo,
half an hour is probably not desirable and calculated rather to inconvenience
them than to forward public business, (Applause.)

BILLS LLAID ON TABLE.

Tae HoNOURABLE rme SECRETARY: Sir, In accordance with rule
25 of the Indian Legislative Rules, I lay on the table Bills which have been
passed by the Legislative Assembly at its meeting of the 19th September 1921.
They are i—

(1) A Bill further toamenq the Carriers Act, 1865, in ordersto empower
the Governor General in (Council to make by notification addi-
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tions to the Schedule to that Act, and to free a common carrier
from liability under that Act from loss or damage, arising from
the negligence of himself or of any of his agents or servants, in
respect of any property which, heing of the value of over one
hundred rupees and of the description contained in the Schedule
to that Act, has not been declared in accordance with the pro-
visions of section 3.

(2) A Bill to provide for the levy of customs-duty on lac exported from
British India. '

GOVERNMENT BUSINESS FOR 26t AND 271w SEPTEMBER,
: 1921. :

The Honotrasre THE PRESIDENT : Can the I—Ionourz-xble Member in
charge of Government business inform the House what the business is likely

to be for the 26th and 27th September ?

" The Hoxovrapre Mz. B. N. SARMA : The following business will
probably be brought forward on the 26th September :—

PROGRAMME OF BUSINESs FOR MoXNDAY, THE 26TH, AND TUESDAY, THE 27TH SEPTEMBER
1921. [ i

Meetings of the Council for official business will be held on Monday, the 26tk Sep-
Y i tember, and T'uesday, the 22th September. 4 e

The following business will probably be brought forward on the 26th September :—

(1) Bills which may be passed by the Tegislative Assembly at ite ti
immediately prior to the 26th September, will be'laid on y“t,he tablcmit;;3 langi:
Chamber. '

(2) Motions to consider and pass the following Bills :—

(i) A Bill “further to amend the Code of Criminal Procedure, 1898, to provide
for the issue of commissions for the examination of witnesses to Courts
of Princes and Chiefs in India, and for the execution by Courts in British

; India of ¢ommissions jssued by such Courts, :

(i) A Bill farther to amend the Indian Marine Act, 1887, and

(i#) A Bill further to amend the Indian Works of Defenco Act, 1003.

On the 27th September, the following official business will probably be brought
forward :— .
(1) Motions to consider and pass the foll.owing Bills :—
(7) A Bill further to amend the NegOt}able'Instruments Act, 1881,
(i) A Bill further to amend the Carriers Act, 1865,
(iti) A Bill to provide for the levy of customs-duty on lae exported from British
India, and ' i
(iv) A Bill further to amend the Indian Post Office Act, 1898,

(2) Bills which may be passed by the Legis}ativ? Assembly at i ti the 2
September, e:'ill ‘t}e Iaid on the table in this Cha-mbéi-.El o T v

(3) The Honourable Mr. Shafi will move certain Resolutions relating to the recom-
mendations adopted by the General Conference of the Internati
.Organization ofpthe TLiengue of Nations, ional, Laboty



; B..ESOLU'PION re REPORT OF SUGAR COMMITTEE.
The HONOURABLE SARDAR JOGENDRA SINGH : Sir, 1 beg to move—

T T ‘ This Couneil recommends to_ the Governor General in Council that in so
1iatin ar as the recommendations contained in the Report of the Sugar Committee
suggest action by the Central Government, such action be mnot delayed by previous
consultation with the Local Governments; that effect be given to the recommendations
contained in the Report of the Sugar Committee, as eatly as possible, and that the Govern-
ment should foster the sugar industry — i
(2) by providing compact blocks of land for sugare
90,000 acres are already under cane ;
(5) by providing compact blocks from waste forest lands, ete., in suitable localities ;
(¢) by guarantees of interest on the capital raised either in India or in England, or in
both for the establishment of sugar factories.’

I hope the House will carefully consider the recommendations made by
the Sugar Committee, as it deals with one of the largest industries in India.
We haye often heard both inside and outside this House that agriculture is one
of the biggest industries in India, and the officials have promised  their
sympathy, and the non-officials promised their support to the promotion of the
welfare of the agricultural classes, But when we come to actual doing:
we find that the officials have only offered sympathy so far that they
have found the agricultural classes give them no trouble, and so they
are naturally satisfied with them.

ane plantation in all districts where

I must begin by thanking the Government of India for the oppor-
tunity they gave me to study the sugar problem by appointing me on
the Sugar Committee, which "has enlarged my  thought and experience,
For the first time I came to realise the magnitude of the problem and itg
solution, which is really the modernising of Indian agriculture. T am sure
the Members. will realise, when they read the Sugar Committee’s report,
how development of sugar can be magde to serve the orgamization and pro-
motion of intensive agriculture generally all over the country. Sugarcane
in India has been grown from time immemorial, but like other industries,
in which India held a strong position before in this also, India has lost
ground, while other countries, with the assistance of science and organization
of capital have made great advances both in the matter of increased produce ang
improved manufacture, we in India, are producing almost the same amount of
sugar per acre to-day as we did 500 Years ago. We have lost ground, while
other countiies by careful organization have gained it. India has the largest
area under.cane, nearly 3 million acres. There is no other country which has such
a large area under cane. Tt is five times the area of Java, and yet in modern
factories we make only 30,000 tons of sugar, while a single factory. in Java
produced 44,386 tons of sugar. India consumes 2 million tons of gur and
1 million tons of sugar, while we produce in modern factories only 30,000 tons
of sugar. Is this House going to be satisfied that with our laroe resources
India should be content with producing 30,000 tons of suga,r.b It is the
considered opinion of the Sugar Committee that India can produce enouch sugar
not only for her own requirements, but also for exporting it outside. Ts not
this. House going to usk‘thc Government to assist thig industry and make
India not only self-supporting, but also an exporting country as it ought to be?

~Now when we turn to the yield of sugal per acre Java gets 4 tons
of sugar to the'acreas against Tndiy’s one ton of gur to the acre. Thislow pro-
duction is not due to the unsuitability of the soil, or any other facfors beyond
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our control, but because both our Government and people have neglected the
industry for all these years. I shall presently show that, if we grow the pro-

‘per kind of cane, use proper manure and irrigation, our yields can be equal to

that of Java and other countries. Even in the Punjab we can grow equally
good cane giving better yields than in Louisinana. Well, what has Java done ?
Java has organised the industry, while we have left it to take care of itself.
We are still waiting for a miracle to happen to organise our industry ; we are
still waiting for slow and ordered progress without organizing the industry
ourselves. The Java industry with its positive " record of achievement points
one moral, while India with its negative record of stagnation points the other.
I sincerely hope that we are not going to let things stagnate; we are not
going to let the Report of a Committee of Experts appointed at public expense
to be used only to adorn or overweigh shelves of the Departments concerned.
We must see that the action is taken. We do not want to wait for ten years
or more for Government to take action. I think the two Houses can mow
join together and malke the Government active and do something more sub-
stantial than sum up in a brief Resolution a few facts regarding sugar industry.
1 think the two Houses will not tolerate delays under the new conditions
which have arisen, That is the only way to justify responsible government,
and in this matter, T think we owe great responsibility to three hundred million
people whose interests are in our keeping.

If we promote the sugar industry we can bring in a new income of Rs. b
per head for the whole population of India. I think it will not be a small
achievement. You will perhaps ask me why the sugar industry needs fostering ?

The sugar industry, as it is now carried on in Java and other countries,
requires scientific cultivation and manufacture. The work in the field is related
to the work in the factories. You have agricultural experts who are all the
time watching the growing and producing of better varieties of cane, manure
and irrigation. ‘All the factors which ave essential 1o the growing of a superior
kind of cane, are carefully looked into. In the factories the chemists and
engineers are all the time working and watching ‘of the results. Theéy have
attained such a high level of scientific research that they know exactly the
amount of sugar on the cane and try to get it to the fullest possible extent.
We in India hardly get half the sugar from the crop we grow. We lose
balf the sugar in the process of milling' and manufacturing, The Sugar Com-
mittee caleulated the total loss ab 1,068,960 tons of increase (page 203 of the
Sugar Committee’s Report) from which something like 700,000 tons of sugar
could be made representing a 10ss of nearly 23 crores, if the price of sugar falls
to about 330 Rs. a ton, but during the war when sugar was at 850 Rs. a ton,
India lost Rs. 59 crores a year.

What we need is concerted effort in the laboratory, in the field and in the
Factory.  1'ull crops of sugaveane can only be secured under proper conditions,
requiring good seed, good ploughing, adequate manure, irrigation and good
drainage. Now, 1 ask you, how are the growers of cane going to learn how to
grow bebter cane, unless some kind of demonstration is provided for them ? We
have districts in the United Provinces, in the Punjab, where 50 thousand acres
of cane are grown in a single district, and yet no effort so far has been made to
educate these cane growers to grow better varieties of cane, What I wish to point
out is, that demonstration areas should be provided where better varieties of cane
may be grown and people may learn to 1mprove the yields from these large areas
of cane, Unless we do this, unless we provide demonstrations on a field scale,
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it is not possible to educate the Indian agriculturists to grow better crops. It
1s not only that these demonstration farms will serve the cane crops, but they
will serve for other crops as well. In Shahjahanpur, where a small cane area
is properly manured, wheat has been harvested giving from 30 to 40 maunds
to the acre as compared to the ordinary average of 13 jnaunds of \\']-nea,t to the
acre. I ask the Government to support the sugar industry on public grounds
of the most urgent nature. The Indian agriculturist, if he is to secure full
crops from his land ought to know, how to do it, and he will only know it,
_when there is a field scale demonstration, and, when he sees that some one is
* making more money than he has made, he will then try to grow better
crops. One demonstration farm will never do. You may have 2 demonstra-
tion farm in Shahjahanpur, but Peshawar will not benefit by it. The agricul-
tural conditions are entirely different from province to province, very often
from district to district. So we must have demonstration farms in every
district where areas under sugar cultivation are about 50,000 acres. It will
mean trebling the income of the agriculturist, and thus lay firm the foundations
of his future prosperity by training him to grow cane and other Crops on new
and scientific lines. The Indian agriculturist is not altogether unaware of the
advantages of growing a better class of cane. If youwere togo to any city
in the Punjab, United Provinces, Bengal, Bombay or Madras, you will see very
good thick cane grown for chewing purposes. Powada, to my mind, 1s
equal to any cane grown in Java or clsewhere, but it is grown only on a small
scale. The agriculturist is not able to grow it on a field scale, because he has
not the capital to buy the manure for it, : -

The starting of a fa.ctory therefore ¢
tion of growing good canes by providin
land for the growing of cane.” In Jay
makes gur and he does not get bette
His average is 28 to 30 maunds of
sugar plantations yield 4 tons

an be combined for:the demonstra-
g the factory with compact blocks of
a, even to-day, the Javanese agriculturist
r yields than the Indian agriculturist,
gur per acre.  Put alongside the factory
ar pla A of sugar to the acre | Thesame thing is hap-
pening in rIncha, and there is no reason why we should not, at least, double
our ylc_ald. To show that the yields in India are almost equal to that of other
countries, 1 1‘efe_1‘ you to Mr, Millingan’s recent review, © Agriculture in
India. > He points out that in the year 1919-20 Bengal gave 108 maunds of
gur or 40 tons of cane to the acre, while Assam gave 50 tons. In the Central
Provinces, a profit of Rs. 1,200 per acre was made. In Shahjahanpur and
Hardoi, 40 tons of gur to the acre were secured, Liyallpur gave 3 tons to the
acre, 'a,nd yet peoplein the Punjah say that the Punjab is not suitable for the
growing of cane. Maflras, Bomba,y and Burma give 40 to 50 tons of sugar-
cane to the acre easily. Now Jot pe compare this with other countries.
Cuba gives an average of 1-96 tong of sugar to the acre. Java 4:12 tons of
sugar to the acre. Now, T aek this Council where do our yields fail in
comparison with other eountrieg iy the yields obtained after following the bhest
scientific methoc!s known for the growing of cane? Let us for a moment
turn to Java again ; the Sugar Syndicate formed by the sugar factories in
1919 and 1920 spent 1,200,000 g‘ﬁi]ders last year in research work, Compare
this with our research expenditiuye. 1 hope when the Revenue Member makes
his reply, he will point out what India is spending on research work for the
biggest industyy going. A guilder s equal to 1 shillingand 8 pence, One of the
large factories in Java turned out 44,000 tons of sugar, while all our Indian
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factories made 30,000 tons of sugar | Can we look back with pride on
our past achievements that with 300 million acres under sugar cane, we
should make only 30,000 tons of sugar ? The facts spga,k for themselves.
How long are we going to wait for the in(lustl_'y to grow by itself unaided by the
Government or private enterprise 7 In spite of the heavyl expenditure on
retearch, cultivation and a well-paid staff cane in Java costs 6 annas a maund.

Our thin cane costs 5 to 6 anbas a maund, while our pounda cane costs
3 annas a maund, so even in the matter of costs, India compares very favour-
ably with Java and other countries.

Now, when we turnto the requirements for growing better varieties of
cane, we find that we require about a million tons of oil cake for manure or
300,000 {ons of sulphate of ammonia. We are exporting nearly a million
and a half tons of oil seeds a year. 1f we start sugar industry, a million and a
half tons of oil seeds which are going out would be kept-in the country, and
would hring us additional wealth of ab least a million rupees providing at the
same time adequate manure for our crops. '

Briefly speaking, the agricultural possibilities of sugarcane in India are
enormous. - India has the largest area in the world under cane. India can
produce the best varieties of cane equal to those produced anywhere in the
world.

The knowledge for growing the crop is there. What is needed is capital and
organisation Capital cannot be attracted unless land is available for home plant-
ations. In Java, in 1833, compact blocks of land were provided for factories,
and to-day Java is reaping arich harvest. India, again, if it is going to foster
the sugar industry, and quicken the pace, will have to provide compact
blocks of land in the early stages. Many of my tonourable friends
will prick up their ears and say—we will have to dispossess somebody to provide
these blocks of land. Indeed, we need not dispossess any one at all. Land
acquired for sugarcane is acquired for agricultural purposes, the cane crop
would be under control, but other crops will be as great as before. This is
what is being done in Java. Eventually the agriculturist would be more
thankful to the Government for having used a little bit of compulsion in

‘educating him to better methods of cultivation than leaving him to starve as

he is doing to-day and allowing him to waste his opportunities.
From the agricultural side if we turn to the manufacturing side, what

is happening to-day is, that, when the crop is ready it is brought to the n-ill.

The cane s crushed by small three-roller mills, “the bullocks are not very
powerful, and while the cultivator 1s extracting the juice he slackens off the
rollers g0 that the bullocks may have an easy time, and the result is that he
loses fifty per cent of the juice which a modern power mill would press out and
make available for making sugar. Turn to a modern factory now. You
find it has a sixteen-roller mill working, and not only that, but it extracts
every drop of juice that there is on the cane. The Sugar Committee calcu-
lated that the available sucrose on cane for making gur was 3.144.¢ 00 tons and
the loss due to primitive methods amounted to 1,068,000 foris Mz Ragehsh
calculated that if requisite enterprise, capital and science were forthcoming,
without a single acre being added and without any improvement in cultivation
700,Q00 tons of sugar, could be produc'ed every year from the losses which are
now incurred which is equal to our imports, We import from 700,000 to
900,000 tons of sugar., .., Y i
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The HOXOURAFL‘E Mnr, LATLUBHAI SAMALDAS : TIs it 7,000 tons ?

The HoNouraBLE Sarpar JOGENDRA SINGH : It was before the war
700,000 tons. Tt is about 408,700 tons now, but the value of the import now
1s 21,84 lakhs as compared with 15,37 lakhs of pre-war value tons last year. We
can make 700,000 tons of sugar from the waste which is tolerated at
the present moment. We can take another million tons of sugar if we
improve our agricultural methods, and, if we put another half a million acres
under sugar cane, we can depend on making 3 million tons of sugar a year, which
will more than meet our demands and leave a fair amount available for export.
Given capital, science, courageous statesmanship and enterprise, India can
produce an additional three million tons of sugar within the next twenty
years which at Rs. 500 a ton of sugar will amount to 1,560,00,00,000
rupees. (Laughter.) I see Mr. Froom laughing at the idea, but these
~are the facts—and facts are more-eloquent than anything T can say. If
you utilise the area under cane, if you save the losses, and if you calculate
the money value of this loss, this new wealth can be guaranteed to India. But
if India is content to laugh at the idea, of course this wealth can never be owrs
‘We cannot maintain the army, we cannot help education and do other beneﬁcent;
works, because the real big industry of India ; agriculture is starved, and unless
agriculture is put on a sound modern basis no flow of wealth to India is
possible. Think of the new business that it will bring. Think of the steam-
ship lines that will be required to take the new trade, the railways that will be
required and the new business for Bank and business-men, All this can only
happen when the Indian agricnlture is placed on a proper basis, and sugarcane
provides the means of doing it.  Sugarcane cultivation provides the means of
introducing intensive agriculture in every district, and when once established in

factory plantations, it will be taken up by the people everywhere leading to the
enormous prosperity of the country, :

To get this new wealth the capital required runs into crores also. T£ vou put
down Rs. 700 a to_u as capital required and you want to make three million tons
of sugar, you require nearly two hundred crores of capital. T do not think that
two hundred croves is beyond the range of the Government of India to provide,
If we h_ave a fixed programme, say, running for 20 years, providing ten ecrores
a year, in 20 years we can have the industry fully ~ capitalised and working,
bringing in the wealth that T have heen just talking about..........

The HoxouriBLe Sin MANECKJI DADABHOY: You mean ten
crores or ten lakhs ? |

The HONOURABLE Sarpar JOGENDRA SINGH :  Ten crores,

To make these three million tons of sugar you nieed 400 modern factories and

400 modern fa,ctm'-ies will employ 800 chemists, 1,000 engineers. 1,009 mana-
gers, 400 secretaries, : ;

: 3 1,000 accountants so that there will be enormous
business which will be taken up by the people of the country,
probably astound this Council which is used to talking in lakhs, but T suppose
that if I were talking to an American syndicate or even an Enolish syndicate
they would seriously, consider my proposals and set to PI'O\'i(liI;Jg‘ the necessary

capital for one of the most Promising industries of India and thus securing the
wealth that now flows by. . | . :

The figures may

L
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Before the Government or the people embark on a large scale, T suppose the
Council will support me in advocating the establishment of a few pioneer
factories in remarkably good sugar areas, and in asking the Government to
Jease areas from forest lands where such lands are available,” to start these
pioneer factories. Half a dozen pioneer factories would demonstrate how far
the conclusions reached by the Sugar Committee can be carried into effect,
Indeed, there are already sugar factories in India which during the war earned
practically 100 per cent on capital. To discover the profits that have been made
you must study the reserves that have been piled up.......

The Hovovrasrt Mr. LALUBHAI SAMALDAS : 100 per cent
profit ?

The HoxourasLe Sanpar JOGENDRA SINGH : Yes! If you logk
at the reserves of some of these factories during the last three years” you will
find they have doubled. I could mention names but I do not know whether it
would be proper for me to do so.

The HoxourABLE e PRESIDENT : Order, ovder, If the Honourable
Member wishes to traverse the facts quoted by the Honourable Sardar
Jogendra Singh, he should wait till he speaks himself.

The Hoxourapre Mr. LALUBHAT SAMALDAS : T merely wanted

information.

The Hoxovnaste Sarpar JOGENDRA SINGH : Inthe matter of
these big profits T would ask the Honourable Member to study the growth of
reserves within the last four years. IHe will find that some factories have
more reserve than their capital.

I would recommend the raising of 2 crores at once. Most of the plant
needed For these factories will have to be purchased in England ; therefore,
the bulk of the capithl required should be raised in England, asit is in
England that we shall have to buy the plant for the factories. The money
needed for agricultural development we should raise in India, This
raising of capital both in India and England would link the two countries
together in the development of a great industry, and 1 earnestly believe
that it is in this linking of interests that the future of the country, the
prosperity of the country, rests. 1 believe some of the Members of the
Council would like to know why 1t1s that private capital has so far been
shy. There are two factors operating against it. One is, that agriculture
has not been properly studied by the commercial class, the other is, that
sugarcane is not a material which can be transported from one place to
another, and no capitalist would come forward to set up a factory costing
something like 50 lakhs, without being assured of the raw material. Suppos-
ing to-morrow a big capitalist started a factory in an area where sugarcane
was available, and the producer held up his produce, he would not know what
to do. That is why it 1s necessary that he should have a certain amount of raw
material in his own plantation so as to be secure of his supplies. Once we can
offer compact blocks for home plantations, there can be no doubt that the
necessary capital for financing the industry will be forthcoming.

As regards the question of the :lc'qu_lsltion of land srequired for starting
these plantations, the Sugar (fommittee, in paragraph 234 of their report, very
carefully discuss the whole question. The members of the Sugar Committee
admitted the need for providing these blocks, but on other grounds they did
not go as far as they might have done, In any case they recommended that

B
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wherever a 1,000-ton factory was set up, 600 acres should be provided, so that
in any case 200 acres may be available for growing proper varieties of seed,
but these 200 acres need not be in one block. A great deal of misapprehen-
sion exists regarding these compact blocks of land. Some people assume that
these should be in one block. That is not necessary. You can have an area
split up into 5 or 10 blocks of 200 acres each and spreasd over a whole district,
and this practice would he more to the :ulvautage of the agriculturist than
one block set apart in one part of the district, Tf you have these blocks spread
over a district, you will not be taking any larce blocks from one man,
indeed, you can make up these blocks, by pooling specified areas, reserving
the required area out of the whole and distributing the rest to the holders
again, 1t will mean a mere fraction of an acre taken from each holding for
demonstration purposes. A fraction of an acre taken from various holdings
and set apart for promoting better agriculture, would, T think, be welcomed by
everybody. People ignore the fact that these compact blocks can bz provided
by taking very little from each individual, . . . .

The HoxoUraBLE tur PRESTDENT - Order, order. The Honourable
Member is approaching his time-limit, T trust he twill bring his remarks to a
close as soon as convenient] y may be. _

. The Hoxouriecs Sampar JOGENDRA SINGH : As the time at my
disposal is very short, T wil] not enlarge on the agricultural and manufacturing
problem, which, T think, I have stated fairly clearly before. There is. one
point I should like to mention that the demand for sugar in all countries has

een growing. Tt has grown in some countries by 24 per cent. within the
last ten years; in other countries from 8 per cent. to 14 per cent. In India,
the demand within the last decade has increased by 35 per cent. So far as the
market; for sugar is concerned, I can assure this Council that it is expanding,
and we need not be afraid that, in the near future, there will be no demand for
sugar. . In fact the market in India is expanding, it is at our very door,
Then, we have got the advantages in freight, in the new duty, and in having
to incur no expenses for marketing the produce, advantages which may
be safely said to be over 30 per cent against countries,

T want to read out aletter which I received from one of the......... ..

The HoNourABLE TuE PRESIDENT : Order, order. I have told the
Honourable Member that he must bring his remarks to a close as soon ag
possible, That will not be forwarded by his reading an extract.

The HoNoURABLE Sarpar JO GENDRA SINGH: Then I will not
read it. But Mr. Noel Deer, one of the biggest sugar experts, points out that
the sugar position now is more favourable for India than it was ever before,
In Hawaii, Cuba and other Places, difficulties have arisen which make it ver
difficult for them to continue to expand sugar cultivation to  any oveat extent,
while, in Tndia, we have hardly made a beginning and the limit of oup expan-
sion will not be reached for many many years to come. This is the opinion
of one of the higoest sugar experts that the world has known,

One word more an'l T have done, T want to point out that there ig no half-
way house between the manufacture of sugar and the manufacture of gur. Itis
not possible to start a small sugar factory with a small plant. The loss on a small

factory is considerable. Thereig g difference of about ‘30 Rs. a ton between a
factory erushing 100 tons of Sugarcane a day and another crushing 1,000 tons a
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day. The advantageis on the side of the bigger factory. Therefore, if we are going
to help in the advancement of agriculture, if we are going to set up big factories,
and if the sugar industry is to become the dominant industry of the country—we
must join together and press on the Government to start pioneer factories in
India and foster the sugar industry in public interest—even in the interests of

- politics, to which 'so much attention is now given. Politics are based on
economics ; bring more wealth to the country, and there will be more content-
ment. You are only dealing with symptoms, applying solvents and counter-
irritants, but you are not touching the disease at all. You must go to the
root of the problem, then the country will prosper, agriculture will prosper,
but this must be done with courage, with boldness, with enterprise.

The HovouraBre Mr. LALUBHAT SAMALDAS : Sir, most of us have

11-49 oy, 1wt had the opportunity of reading the Sugar Committee’s

Report, and we are thus rather at a disadvantage. © We have to

accept the figures given by my Honcurable friend, Sardar Jogendra Singh,

although I must thank him for the courtesy shown by him in letting me have
a copy of the report for a few days. ;

Now, Sir, I cannot give figures in millions, I cannot talk of India as a
whole or other placcs besides Bombay, but I can talk ¢f my own Presidency
and of two small places situated therein. They are very small in hnportance
compared with the Honourable Member’s < millions. ** Sir, the first factory to
which I want to refer is what is known as the Bellapur Company. The House
would like to have some details about this because it is a practical proposition,
it is practical business that we are carrying on : and, as has been said, an
ounce of practice is worth a ton of theory. But before I come to the details of

" Bellapur Company, T must refer to the question of land acquisition. The Indus-
tries Commission have recommended, and almost all sugar experts have said, that,
unless a factory hasits own estate, it will be very difficult for it to work it success-
fully. Therelam inentire agreement with what fell from the Honourable Sardar
Jogendra Singh, but there are difficulties in the way of acquiring land.. We, in
Bowmbay, were lucky enough to start this factory on lands acquired for us by
the Bombay Government, ' There was little  opposition to fhe acquisition,
probably because the ryots realised that their economic condition as agricultural
labourers will be better than as mere agriculturists. Well, we have got the
land from the Bombay Government ; we lga.ve gotall the facilities that we need
for irrigational purposes, and we are getting the assistance and advice from
the Agricultural Department. My friend, the Honourable Sardar- Jogendra
Singh, waxed very eloquent over the sins of omission and commission of the
Government of Indiaand the Local Governments. My friend, the Honourable
Mr. Sarma, will be able to reply to that. 1 do nothold any brief on behalf of
the Government, but when we have received real assistance from Government
it is but fair that we, as non-officials, should stand up and inform the Council
what the Government of Bombay has been doing for us ; and 1 believe what
the Government of Bombay has done for us, other Governments will be equally
ready if’ only—and I do not wish to caste any aspersion on any of the other’
Presidencies—if only there are people of enterprise who will come forward and
put down the money and prepare a working scheme,  If that were done, I think
the other Governments would be equa_ﬂy ready to help as the Bombay Govern-
- ment has been prepared to help us. Sir, we have acquired the land, we have got
in-iga.tion.faeilities, and we are nOW gomg ahead. 1t will take about a year or
two before the factory is in working order.  We ghall then be able to manu-
- fanture about 6,000 tons of 'cane per annum. And that was the reason why I
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interrupted my Honourable friend when he said 7,000 tons, which he afterwards
corrected to 700,000. So we shall be able to meet one hundredth part only of
the demand of the country which is now met by imported sugar.

Then thereis another factory in which I am personally interested as manag-
ing agent, while 1 was one of the promoters only of the Bellapore Company.
Here without acquiring any land we are trying an experiment which we hope
will be successful, of working in co-partnership and co-operation with the agri-
culturists. Sugarcane has been grown there for many years. Sugarcane culti-
vators there are an intelligent class of people. My Honourable friend Mr. Pratt,
if he cares to speak, will be able to say much more about this, The sugarcane
growers were approached by us and we have come to an arrangement by which
they will sell their sugarcane to us either on a gur basis, 4.e., the price of yur in the
market, or the price of sugar.  We have already placed the order for machinery.
1f that experiment succeeds, I do not see any reason why the Land Acquisition

Act should be applied for dispossessing cultivators, because there is now a senti-

mental objection to the dispossession of the cultivators—at least in my part of
the Presidency. Many Honourable Members of this Council must remember
what is known as the Mulshipetha agitation. The Tata C ompany wanted Jand
for the purpose of generating electricity because there was no other place where
water could be coﬂeqﬁgd so easily. But for one reason or another, either owing
to agita,tipn b}i political extremists or on sentimental grounds, the people took
up a hostile attitude and the Bombay Government is very carefully . consider-
ing the whole situation. T am always opposed to land acquisition for private
companies, unless it is def‘}mtely proved that an industry of this kind cannot be
started without this assistance, and unlesg the cultivators are taken into

their confidence and either given a share i T LR T
to lease their lands. T may mentioy | )

A : iere that, as regards the Baramati factory,
which [ am putbing up, we have arranged with the cultivators that, if the supply
of sugarcane is on the gur or Sugar hasis, we will, after declaring dividends of
10, per.cent;, give them certain rahates on the cate they have sold us, so that
they are interested in the success of the experiment. We cannot,—we ought
not in these days,—to 1gnore the cultivators and take the Jand out of their hands
without proper justification. T only way for the capitalists, the industrialists
and the agriculturists all is to be friends and to work together. That 1s the way in
which we ought to look at this matter ; and I think the best course will be, Sir, to
wait till Sheopinions of the Lipca) overnments have been received. My Honour-
able friend, Sardar Jogendra Singh, fears that it might take years. He said it
mlght t!lk‘e ten yearibef01'e the GOVEI‘!]ant walces uf)-: and it may then 20 to sleep
again, Sir, I have much more faig), in the Government of India, and even if
the Government, of Indis doeg 80 to sleep, what are the Councils for ? = What
are we here for if 10t to wake fhey, up and make them do their duty ? But as
a representative of one of the - rovinces which has taken a lead in this matter,
I do not f"&“t_th‘r’jﬁ m-IV Governmep should beignored, or that any action taken
by this (.,ouncél 8 0:11 d' b'e.ta‘l:en behind the back of my Government, —After
the opinions 0 Locsf :GO‘ eiments have been received, it will be time enough
to take up all these leﬁ)mme“d&f-lons with which many of us here are in entire
gympa,thy. But it would not be propey that welshould take action without consult-
ing Local GO“’el;nmefltS’ or that We should practically ignore all the Local
Governments, That is the reason, Sir w1 T tpinkc $hat, if the Honourable
Sardar Jogendra Singh does not feel inclineq” ¢ withdraw the Resolution, it
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will be right that, after hearing the Honourable Member in charge of the
Goyernment, and if he gives usan assurance that he will not go to sleep over
the matter, we should leave the matter entirely in the hauds of the Local
(Governments. But if the Honourable Sardar presses his Resolution, then I
think that the Honourable Mr. Kale’s amendment . ... ..

The Hovxouraprnt tue PRESIDENT : The Honourable Member will
have an opportunity of speaking on Mr. Kale’s amendment if he moves it.

The HoNouraBLE Mz, LALUBHAL SAMALDAS : All right, Sir. T have
only one word to add. The Honourable Sardar Jogendra Singh said that the
existing factories are making 100 per cent. That might have been during
the War. T can say thatin many factories they were hardly able to declare
dividends of G or 7 per cent. The low rate of dividend has been one of the
chief reasons why many factories were not started. He said the reason was
that industrialists did not take any interest in agricultural matters. T do not
think it fair to industrialists to say so. 'We, in Bombay, have been studying
this question for years, and I believe the Honourable Mr. Pratt will bear me
out when I say that Mr. Keatinge, the Director of Agriculture there, has
written a book to show that when gur prices rule high the factories cannot
afford to make sugar at a profit.

There are certain other factors of-which my Honourable friend Sardar
Jogendra Singh, has not properly taken notice. = Une is, that the people in the °
villages like pus better than sugar. That is the chief reason why gur is
manufactured to a greater extent than sugar. Gur is supposed to be more
healthy and more nourishing than sugar. It may be a prejudice. My friend
opposite will be able to say whether gur has these qualitics or not. But that
prejudice does exist, and, until that prejudice is removed, it will not be possible
to introduce sugar all at once all over the country.

Then there was another hit against the Government. T do not mind it.
Government’s back is hard enough to bear all hits. But my Honourable
friend said that financial assistance had not been given to the agriculturists
for the purchase of manure—I am not speaking for Government but on behalt
of the Central Co-operative Bank in the promotion of which I was concerned
that the Bank is doing a good deal in encouraging aoriculturists in this
direction by enabling them to get their manure in the cheapest market and to
sell their gur in the highest markets. On our side we have not neglected this
industry. The Co-operative Department in my 'Presidency, I may mention to
my Honourable friend the Mover, have been doing everything possible to en-
courage this industry. 2

As regards the tonnage of sugar per acre, I think we arenot badly off.
The eane produced in the Deccan, as the Honourahle Mover himself has ad-
mitted, is absolutely the best, and we' can get
As a matter of fact, both of our factories L
from 34 to 4 tons per acre.

I have nothing more to add, Sir, but I do hope that my Honourable friend
will not press this Resolution and will trust the Government of India to do
their very best, bpcause, when they appointed the Sugar Committee, it was a
clear proof of their desire to encourage and advance the industry. If they really
did not mean business, they would not have appointed the Committee, and since
they appointed a Committee, why not tyugt them ?

about 4 tons of sugar per acte.
ave estimated the yield of sugar
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The HoxouRaBLk SarpiAr JOGENDRA SINGH : They never mean
business when they appoint Committees.

The - Hovourasre Stk MANECKJI DADABHOY : Sir, I may at the
outset state that I am in full agreement with what has fallen from

121 23t thio Honourable Mover regarding the general advantages of start-
ing the sugar industry, encouraging it and fostering its development. [
do not think in this Council there could possibly be two opinions. on the
subject of developing the sugar industry of India, asitisa very important
industry. Tikewise, I share all his apprehensions about the shortage of our
Indian yield as compared with the yield in other countries. and I admit
the great potentialities of the Indian soil so far as regards the production
of sugar. But granted all this, and though 1 am prepared to give him
my moral support so fﬁrl'.‘ as his general observations on the subject are
concerned, T am beset with serious difliculty in accepting this Proposition,
and a little reflection will show that it is impossible for this Council to
adopt the Resolution, as it is worded at present. I understand from the
tenor of his arguments that the agricultural industry in this country has not
received the same measure of support, or to use” his own words, it hag
not been favourably considered by Government. T do acknowledge that the
agricultural industry is the comer-stone of all the industiies in India, and that it
should receive the fostering care and all manner of paternal attention from ¢hig
Government. But my friend is not correct in statl '

ng that it has up to now
not received an adequate measure of support from Government. I would be

happier man if I could find tl}e QO\'e1nmeut extending to other industrieg the
same amount of support which it has in the past accorded to the agricultysq]
industry in general. The burden-of the argument of my Honourable fiien] the
Mover comes to this, that the Government must now immediately; without
wasting any further time ::.md \\'1th0u.t consulting the Local Governments on the

- Report of the Sugar Commlttee_, unanimously adopt this Resolution which makeg
three important recommendations, and that the Government should forthwit]
find money by hook or by crook, even if other industries have to suffer, that th(lg
money must be promptly found for the development of the sugar mdustry, anq
every manner of encouragement should be given to this industry. I am afrai|
Sir, in this connection my Honourable friend the Mover entertains views Some.
what different from the Commission which s a body has arrived at certain
definite conclusions. T shall refer briefly to one or two passages only of that
Report. I have not had the time to go through this Report carefully becatse
I got a copy of it only yesterday, Buf » cursory glance at some portiong ;f
the Report has convinced me that the subject was dealt with with 5 oreat
amount of cmqumspeetmu and caution by the Commission itself, and tha:lj: n;
Honourable friend the Mover of thig Resolution goes a little bit ip

_ of the proposals recommended in this unanimous Report. .

In Article 346 it is stated .

¢ We would add that we have carefully considered the ossibility of establishine
factory as we have pmp{)sedl by Private enterprise ussistedpby a Grovernment loay 0?21:}1(:2 &
but have rejected it as we are convingeq that, if the factory is to serve the Durpose for w; _\],
it is intended, such an alternative Would involye s measure of dual control which wouﬁ
greatly impede, if not entirely prevent, jtg successful working. u

Later on, the Report says :—
¢ While we have no desire to fetter the q
matter, we feel bound to say that we see no y,

advance

iseretion of the TLocal Goveriments in this
ecepsity for such a Course. Recent experience
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has shown that capital in India is l'ea(li_Iy forthcoming for.ﬁnuneing;sound industrial und_el-.
takings. There is here no question of mtm(}ucmg an m}tu'ely new industry, or of supplying
an existing deficiency in the interests of national safety.

Tt is clear from these two paséag;es to which I have drawn the attention
of the Council, that the Commission 1s definitely of opinion that the industry
should stand on its own legs and should be financed by private capitalists.

Now as regards the composition of this Resolution. Inthe preamble of
the Resolution my Honourable friend has asked that such action be not delayed
by previous consultation with the Local Governments. I submit that this is a
course which this Council cannot countenance for a moment. Honourable Mem-
bers are aware that Industry is now a Provincial Subject. If any action is taken
in the matter, it is the Provincial Governments who will have to find capital
for industrial development. Tt would be unfair, therefore, to the Provincial
Government, and it would he unfair to the Ministers who are in charge of this
Department, if they are not consulted on the general recommendations of the
Sugar Committee, or if any action is taken without their concurrence or know-
ledge. 1 would go further and say that it would be an act of scant courtesy
on the part of this Council to adopt such a Resolution which will certainly not
be just to the Provineial Governments. i

8ir, T shall now deal briefly with the three recommendations made by
clauses (@), (6) and (¢) in the Resolution moved by my Honourable friend.
The Council has been treated with a very interesting speech by the Honourable
the Mover as regards the general aspect of the subject, but he was somewhat
shy of dilating on these very clauses, because I heard very few remarks from him
with reference to these three clauses which form the most important®portion of
his Resolution. As recards the first clause  to provide compact blocks of land
for sugarcane cultivation in all districts where 50,000 acres are a]i-eady under
cane, ” my Honourable friend Mr. Lalubhai has alluded tothe difficulty of
acquisition of lands, and T quite agree with him. Tt Is an enormous diﬁﬁcfﬂty.
This difficulty has been very considerably felt by Provincial Governments.

I will allude to two recent cases only in this connection. OneT remember
was in 1919 in connection with the acquisition of agricultural lands for the
encouragement of sugar industry in the Deccan, and to my knowledge there
was a great deal of opposition 1n the matter. Another case which the
Honourable Members who come from Bombay will doubtless remember, is the -
case of the Tata Power Company. The Tata Power Company wanted to
acquire extensive lands for their catchment areas and the construction of their
works, and there was a great row over 1t. As far as T am aware the whole
scheme has been held up owing to the nability of the Government to help the
Company in the matter of the acquisition of Jand.  And then, gentlemen, you
must remember that the acquisition of land is not a small matter. You can-
not uproot villages, you cannot depopulate “’ho_le villages and send people away.
You cannot acquire large plots of land at a time by a sweeping notification
under the Land Acquisition Act. Such a course, even if it could be adopted.
would, in my opinion, be politically dangerous. Tt wwill cause serious dissatis-
faction in the country and it will create tl_‘OUble. You will be asking for
serious trouble if you uphold and enforce a policy of this kind in this country.
'My friend i_n th.e course of his a,rguments saild that the whole 50300() acres may
not be acquired in one particular area, but large areas, may be split up into small
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blocks and a few areas here and there may be discriminately acquired. This
proposal does not solve our difficulty in any way. On the other hand, this
enhances our difficulty insuperably, because the trouble will _be greater. You
will not only be disconcerting one portion of the population, but you will
be spreading discontent in various parts. Instead of localising the discontent

in one place,” you will be spreading discontent promiscuously and you will be
courting trouble.

1 do not think, therefore, it is possible to acquire 50,000 acres of
Jand either in one block or in a series of blocks without causing serious
hardship, distress and discontent

The HoxouraBLE SarDaR JOGENDRA SINGH : May Irise to o
point of order, Sir ? T never meant that 50,070 acres should be acquired,

The Hoxourasre THE PRESIDENT : That is not a point of order, that
is a personal explanation. 2

..........

The HoNourasLe Sirbar JOGENDRA SINGH : Thank you, Sip
The Honourable Member seems to be under a misapprehension when he’ 9 >
that the acquisition of 50,000 is required. All that I am pointing out. is thﬁ
50,000 acres are under sugarcane already. Thatis a very different Pr:JPOSi-
tion from acquiring 50,000 acres. 1 do not want the Council to be under an
misapprehension in any way—and y

The HoxouraBLE THE PRESIDENT : The Honourable Member must
not make a speech ; he must confine himself to an explanation,

The HovouraBLE Stk MANECKJ[ DADABHOY : Ian very thankfy]
to the Honourable Member for his explanation, but T draw the H onourabll1
Member’s attention to his clause (4), which reads thus :=¢hy provid; 2
compact blocks from waste forest lands, ete,, in suitable localitiel h%
My friend is here asking Government to aequire 50,000 acres of fo's.-
land for sugar cultivation. T say this is altogether not a fe-m%‘ﬁt
proposition. Apart ffom the finaneial position, there is another diﬂi‘(;;];e
which my friend has not been able to perceive. You cannot simultanmug]x
cultivate 50,000 acres. You may get blocks of 50,000 acres. But so f
as T am able to see, even the Sugar Commission have said that there shoulq 1:)“
a steady growth of the industry....... &

The Hoxourasrs Sirpar JOGENDRA SINGH : May T add anothe,
word of explanation ? \

The HovourasLe The PRESIDENT : The Honourable Membe
really allow the Member who has possession of the House to proceed
speech. S8hould this debate run its full course, he will havé an opportun;
of replying at that stage to any of the Honourable Member’s statemer Al

he does not think right. He himself was heard in silence and he mluZtWIﬁmh
other people in silence, : st heap

I' musg

ith hig

The HoNouraBLe Siz MANECKJI DADABHOY : This preat industy
must grow steadily. There ig one passage of importance in the RhéPOl't which T
should like to read. * We haye recogmsed T Ol fars TP
difficulties that beset the problem in Indiaand we have framed our recommenda{
tions accordingly with a view rather to steady development than to an imme.

diate transformation, 8o what thoy are urging s steady development, The
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whole industry must evolve itself gradually and steadily. We cannot go in
for a sweeping scheme like the one suggested by the Mover.

The third clause says “by guarantees of interest on the capital raised
either in India or in England or in both for the establishment of sugar factor-
jes.”” Now this clanse means in plain language that my friend wants protection
for the sugar industry of the country. I do not propose to say anything in
this connection because the Fiscal Commission is shortly going to meet; and I
believe that all the problems connected with various industries will be considered
by them. In view of the impending Commission, I think this House should
not commit itself to any line of policy in this matter. I acknowledge
that in their report the Sugar Committee have made a suggestion that the
Government might give guarvantecs of interest. But I think it would be a
very dangerous precedent for Government to adopt in connection with any
particular industries. Other industries will be coming forward and asking. for
a similar concession, and I do not know where the Government is going to
draw the line of demarcation. So Il submit that this is a matter in which
judgment should for the present be suspended. I do not think that we should
accept the Resolution as it stands, though T an very ansious that all possible
support should be given to the fostering of the sugar generally. But with these
clauses inserted in it it is impossible to accept this Resolution.

The HoNouraBLE MR, V. G. KALE : Sir, I beg to move the amendment
1217 which stands in my name, namely that the words “ by previous
A=A onsultation with the Local Governments *” and ““clanses (@), (&),
and (¢)”” be omitted.
The HoxouraBLe taE PRESIDENT : The original question was that—
¢ This Council recommends to the Governor General in Council that inso far as the
recommendations contained in the Report of the Sugar Committee suzgest action by the
Central Government, such action be not delayed by previous consultation with the Ligeal
Governments ; that effect be given to the recommendations contained in the Report of the Sugar
Committee, as early as possible, and that the Government should foster the Sugar industry i
(1) by providing compact blocks of land for sugarcane plantation in all district where
50,000 acres ave already u%u]m' c:met; " :
B) by providing ecompact blocks from waste forvest lands, ete., in suitabl ities
E(')) b:;' £1mmni;ces of interest on the capital raised either in India or illl’ :(l;]::lﬁfﬁ\]rllt&e;; in
both for the establishment of sugar factories, * +

Since which an amendment has been proposed that the words ¢ by “pre-
vious consultation with the Loca_l Governments *’ and “clanses i (c) e
in the original Resolution be omitted. :

That amendment has now beep Ipovetl and the debate must be rastitstad
to the desirability or not of the omission of these words only.

The HoxourapLe Mr. V.G. KALE : Sir, my work has been rendered easy
by the speeches of the Honourable Members who have preceded me and who have
practically supported my amendment In anticipation, My first difficulty with
regard to the original Resolution was that Members of this House had had no
opportunity of studying the important Report of the Sugar Committee, Throug"h
the courtesy of the Honourable Mover I was enabled to get a glimpse of the
Report. But I found that the questions dealt with in the Report involved
many controversial issues, especially concerning the acquisition of land by
Government. Consequently, it is not ff';“' to this Council to be asked to
support a Resc_)l_utlon of this character which involyeg propositions about which
Members of this House have had no time to male up their minds. Secondly
with respect to the clauses which have been added to the main Resolution
suggesting the methods by which the Sugar Industry should be promoted and

c
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assisted by the Government, there are certain methods to which very stron

objection will have to be taken. Much has already been said with regard to

i ies in connection with land acquisition. In the body of the Report
%s?alfd t)ﬁrilguig ethe members of the committee has suggested that, when other
resources have been exhausted, compulsory acquisition of land by Government
has got to be resorted to if the sugar industry in this country is to be placed
on a sound footing. And from the rema.rlvis which have also fa,]le%u from the
Mover of this Resolution, one may catch the idea that, unless a radical change
is brought a#bout in the present organisation o.f the a,gr:cu]tu.ml industry in India,
large factories for the production of sugar will not be a bus;.ness propomtlon_. I
take it that we may all agiee with regard to the necessity of bei_:ter agricul-
tural organisation, more capital, and more scientific methods; but it muss not;
be forgotten that we cannot change the agriculturists, and we cannot change
their agricultural methods in a mo

ment. If the cultivator sticks to his small
farm, mere theories of production on g large scale canno

t be expected to
convince him of the necessity of parting with his lands, We have to take
the cultivator as he is. If if were not so and if it were easy to bring about a
social and economic revolution, then many other industiies could similarly be
started on a large seale. The yield of food-grains wight be increased threefold,
if perhaps the agricultural induslry could be earried on on a large secale, But
we must know we are not writing on a clean slate. -The agricultura] industry

is the oldest and the most important industry that we have in $his country ;
dnd consequently we have to

) i be on our guard with regard to the methods that
we adopt in dealing with the Poor and illiterate cultivators. I do not think that

I can agree with th? Honourable S, Maneclcji-Dadabhoy when he suggesteq
that the agricultural mdustry has b;

e a comparatively pampered industry in
Indiseiie s o

The HoNoURABLE Sip MANECKJI DADABHOY : I
Sir.

The HoNocuraBLe My, V., &, KALE : T accept his assurance, but his v
were calculated to produce an impression that it would be
factories i this country were to recojve from Governmen
as agriculture has received. But the poor 1 Is o g
which is quite different from the footing on which the capitalist and tha

employer stands in thig country, and consequently he cannot expect to receiyea
the same assistance as the cultivator is expected to receive,

A good deal of attention of the Government has beel_l latterly devoted to
the helping of the cultivator by extending to him the capital that he.
and by starting demonstration farms, So far as the Bombay Presi
concerned, much useful work hag been done in the matter of sugarcane ; ang
the Sugar Committee Report jtcelf shows that valuable results hyye been
achieved at the Manjri farm that Province. No doubt we want thie kind
of work to be done on 5 much larger scale than is being done at; present—
but the method is not the method that has been suggested. The compulsory
acquisition of land in layge plogkg or small blocks is a matter which requires
serious consideration. The onourable Sardar Jogendra Singh thinks that he
can manipulate lands in g village by taking one-fourth of an acre from here
and one-fourth of an acre from, there, and in that way without injuring the
interests of any parﬁml}]ar cultivator he can bring together 200 acres of land.
I do not know how this works qut mathematically. ~Theoretically, it may be

did not say that,

ords
very lucky indeed if
t the same assistance
agriculturist stands on a footin .

requires
dency is
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all right, but in practice it may be very difficult. Were it so easy as it is
represented to be, then the problem of the fragmentation of land would be
immediately solved. We have been hammering at that problem for a very long
time. Lands have been divided into small pieces or fragments, and we do not
see our way to pass any legislation with the object of consolid.ating these
uneconomic landholdings. If this difficulty, and it is an economic difficulty
and a social difficulty, if this difficulty cannot be easily solved, I cannot under-
stand how the sort of manipulation that is suggested can be brought 'about.
Therefore the suggestion with regard to the acquisition of land is, to my mind,
most impracticable and dangerous.

Secondly, with regard to the consultation of the Government of India
with the Local Governments, this is, I think, rather a lare order. There is
already so much strong feeling in the Provinces on this question that if the
Government of India were to take, on its own account, any measures in which
the Provinces are deeply interested, then I think there would be a very strong
resentment on the part of the Provincial Governments and of the people in the
Provinces. No doubt, in the Resolution it has been said that the Government
of india should take such action as is necessary on their own part without
having to consult Local Governments. We may agree with it there, But
from the suggestion that the Honourable Mover has actually made, it will be

necessary to consult Local Governments before taking action; and therefore the
two are not consistent with each other.

Then with regard to the guaranteeing of capital, asa general proposition, I
am not against protection as my Honourable friend Sir Yianeckji Dadabhoy is.
I would certainly protect an industry if protection is thought to be absolutely
necessary for it. 1 would not flinch from giving a subsidy to it, but in thig
instance, no details are available to us. It is only a general proposition that
interest should be guaranteed. But under what conditions ? What ought to
be the safeguards ? How is the consumer dealt with in this proposition ?
How is the general taxpayer protected as he should be ?  We do not know
anything about it in detail, and the Honourable Mover asks us to
proposition simply of g-uamnteeil}g 1n_te1'est on capital raised either ;
in England. So, this proposition is too general for the
House. The question will have to bel studied in greater det
agree that such assistance is absolute}y necessary for setting on its feet a parti-
cular industry temporarily for a time, even a subsidy may be reasonably
given. But encouragement to m(hgenou‘s 1Pdu‘$tl‘les may be given not in one
particular form, but in different forx_ns. For Instance, in many cases, scientific
advice and technical assistance will be a better form of encouragement than
guaranteeing interest, All that will have to be discussed and s conclusion
will have to be arrived at. For these reasons I want that these three clauses
should be dropped and the words which refer to the consulting of Local Gov=
ernments should be dropped. With these words T movye my amendment,

The HoNourapre Mr. F. G. PRATT : Sir, T rige ¢
12-28 .11, ment. Iagree with the ]

be extremely undesirable 4 exclude Local Govern-

ments fro-n} all consultation on the important matters raised in this Resolution,
The conditions must necesgarily vary enormously in different Provinces, the
conditions of cultivation in general, and especially the conditions under which
cane cultivation is carried on, and to take action without consulting the T,0eal
Governments as to what would be most suitable under their conditions, to rugh

agree to a
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acceptance of this
ail, and then if we

o support this amend-
ast speaker that it will
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into ‘action such as is recommended by the Mover of @his Resolution would, I
submit, be highly undesirable. Tn our’ Province in the Deccan where cane
cultivation is chiefly carried on—T mention this as an illustration of the great
variety which will be found to prevail between that Province and others,—on
some of the canals the average size of the holding in which perennial irrigation
is supplied to cane is 44 acres, and these 44 acres are not very often in one ring
fence, but are scattered about in 2, 8 or 4 different- parcels of land, extremely
inconvenient in shape and size for irrigation. That circumstance enormously
increases the difficulties of successful irrigation and successful ‘cane cultivation .
in-our Province and makes it necessary to apply special remedies and special
considerations for ameliorating the conditions in the Deccan tracts,

In the remarks which I shall make now, Sir, I
entirely to the discussion of the relative merits of the ori
the Amendment. T, thercfore, pass on to discuss the Amen
to cut’ out from the Resolution the specific recommendati
have been put forward by the Mover of this Resolution,

Now in our Province, the Honourable Mz, Lalubhai has deseribed what
had alteady been done by Government in the matter of acquiring lands for
promoting and facilitating cane cultivation and the establishment of sugar
factories. He has told you that the difliculty of acquisition increases progress-
ively every time a new block of acquisition, is entered upon, and this has made
it necessary for us in Bombay quite recent

i ly to consider very carefully what
alternatives can usefully be substituted. During the last rains a committee of

agricultural and irrigational experts sat in Bombay—I was a member, a lay
member on the committee—and e recommended an alternative which I will
not describe in any detail, but it was roughly on these lines. I mention this in
order to show how particular conditions necessitate particular remedies, and the
conditions of particalar Provinces must be taken into consideration and must
not be ignored. We ‘Tecommended that, in order to facilitate efficient cultiva-
tion, accompanied by proper drainage, g laree tract of country, a selected area,
found suitable for perennial irrigation should be, so to speak, pooled and
re-distributed, and out of that pooled area, a block of land should be set apaxt
for a sugar factory, and to that block of land, whether it might be 2,000 or
3,000 or 4,000 acres, each holding in the original area should contribute. The
remaining area would he given hack to the original holders, Their holdings
would be reduced in size, but would be greatly noreased in value because in the
re-distribution they would be re-arranged in shapes and sizes suitable for perennial
irrigation. That was the recommendation which we made, and which
we hoped would avoid the diffieyltjeg of out, and out acquisition, This I might
be able to discuss at a somewhat later stage of the debate, but I pass on now
to the last elause®(c), in which e gye asked to euarantee interest on the capital
raised either in India or in England, or in both for the establishment of sugar
factories. Well, our experiencs in Bombay has been that in negotiations of
this kind, if any guarantees a4 required,—once a sugar factory has been
brought in with the assistance of Government and established on sound lines,—
our experience has been that if any guarantees are required, it is not so much"
a guarantee that the Company i) earn g remunerative or a reasonably remunera-
tive rate of profit, but a guarantes t}qt out of the enormous profits which  the
Company is likely to earn, Government will secure a reasonable share, in
consideration of what they haye done for establishing that factory.

shall restrict myself
ginal proposition and
dment which proposes
ons for action which
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The Honourable Mover has told us that in factories in -other parts of India—
we unfortunately have not yet got any in Dombay——the companies earn 100
per cent on their capital. When such profits can be earned by good manage-
ment, surely it is unnecessary that Government should come forward 'to
ouarantee a rate of interest,—should take any risk whatever in guaranteeing
; rate of interest, the only effect of which would be to protect a company

acainst the results of neglect and mismanagement.
{=]

The Hoxourasie Mr. B N. SARMA : Sir, Iam glad we possess in our

o sE midst a sugar enthusiast who will keep the Council
ok as well as the Government alive to the importance
of the sugar problem. T sympathise with him for, having laboured so hard on
the Committee and produced a very useful report for which we are thankful to
the Committee and to him, it is but natural that he should be anxious to see
that its recommendations, which he would like to see improved upon, should be
carried into effect at the earliest possible date. I may inform the Council that
Government has not been slow in undertaking to do its duty in this respect. ...

The HoNounraBre tar PRESIDENT : Order, order. The Honourable
Member will kindly remember we are on the Amendment.

The Hoxourasre Mr. B. N. SARMA : They will therefore see that this
Resolution is a trifle premature, and that the Amendment will, in the first place,
have to beaccepted, although 1 hope to be able to show later on that, even with
the carrying of the Amendment, it may not be possible to make the Resolution,
even as it would stand amended, acceptable by the Council,

. Honourable Members who have already spoken have rendered my task
easy, for they have shown to the Couneil that it is impossible for the Council to
adopt this Resolution in its original, unamended form, whatever may be their
sympathy with the objects which the Honourable the Mover has at heart. Now
the first part of the Amendment deals with the undesirability of taking any
action without previous consultation with TLocal Governments. Honourable
Members will remember that agriculture is a Provincial Transferred Subject, and
that the Government of India do notretain even the limited control which they
have where the subjects are reserved. This being a Provincial Transferred
subject, and the recommendations having to be carried out largely in the Pro-
vinces, even where the Government of India may be induced to find funds
partially for them, Honourable Members will realise that it will be impossible
to cariy out any part of the recommendations in the Committee’s Report with-
out previous consultation with the Local Governments: and I do not think
that even an impatient enthusiast like Sardar Jogendra Singh, when he realises
that the recommendations, in so far as even where they arn;3 to be carried out
b}_’ the Government of India, czmnot_}ae carried out except after consultation
with the Local Governments,—e.g., With regard to the startine of a sucar
factory under Tmperial auspices, a Sugar Board on which the Provincial Govern-
ments and Provineial representatives Will have to sit, a suoar research institute
where a number of research stations Will have to be established in the sugar
planting areas—mnone of thege recommendations, in which the Government of
India may take a direet and deep interest, can be carried out without consulta-
tion with Local Governments—will fail to realise that the proposition as it
stands cannot be supported -

- Then the second part of the Amendment deals with the suozestion that the
Government should provide compact blocks of land for suga?‘ga;ne plantation
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in all distri here 50,000 acres is already under cane. I _understood ﬂ?la.t
;Eealf{lg;?;:.tlfly Mover was a party to the majority report which ‘e):pl]a.med the
difficultics in the way of undertaking the action recommended in - clause (%)
except to a very small extent. If all that he means is that the majority repor ]
in so far as it recommends the acquisition of small blocks of land for experimenta

urposes or the growth of improved seed should be a.cf:epted, then it may b.e
3 rfil:;le to sympathise with his object more than if he asks the Council
Egs{;he' Government to discard the majority report. But I take it, as the
Resolution stands here, that the Honourable Sardar has chosen to depart from
his own recommendation the recommendat

ion to which he was a party in that
he joins the minority report in suggesting the acquisition of compact blocks
without any limitation. However, inasmuch as this question is under exami-

nation by the Government, and the Government has already appointed an
officer before the Committee’s report was out from the press, I shall not say
anything which is likely to prejudice any final adjudication on the merits whicly
the Government of India may come to. T would not make one way or the
other any remarks now which might commit tlie Government even in g partial
way to the adoption of this or the ofher course.  But I agree fully that there
are insuperable difficulties such as have been suggested by previous speakers,
and that it will require very careful examination before any proposition of thig
character can be accepted by may also inform the Council

the Government, T
that the revision of the Land Aec under consideration and will
uestion may have to be con-

[uisition Act is
shortly be laid before both the Houses, and this q
sidered in connection with that revision later on,

' I think we can promise more sympathetic support and
the Trrigation Branch of my D 3

t say anything more now.
With regard to (»), I think T gha]] adopt the same course, although if the
proposition advanced by my learned frienq is correct he is out of court. In

one place he has told us that, unless there is g radical change, there is not much
room for the growth of factories, If that be s0, we shall have to remove the
conditions which have retarded the growth of factories, namely, the inability

of the cultivator to provide cane p sufficiently large- quantities for factory
production runmng over large ang extensive

periods. 'We shall have to remoye
that cause before anything can he done, and a mere guarantee of interest wi]]
not be of any great use. If, on the other hand, factories have be
such large dividends as has been represented to be the case, then
there seems to be no necessity - for any

t guarantee on behalf
However, this question requires still furt]

of Government; .

1er examination, and I think, therefore,

that the Council will be well adviseq iy dropping (a), (4) anq (¢} for the
present, and also omitting the wopdg by previous consultation with the Lipea]
Governments.” Inasmuch ag the Chair has raled that T should strictly confine
myself to the Amendment proper, T gha]] 1ot say more at present, hut T would

ask the Council to accept the Amendment—nof that it would lead the Goyern.
ment to accept the Resolution ag i stands,—because I hope to be able to show

that even as it would stand altered it will not he possible to accept it,
The HoNOURABLE SaRDAp J OGENDRA SINGH - Sir, about the
e Arpenr'lment moved by the Honourable My, Kale, I
12-45 p.m, think jugt , few explanations would get, the mind of the

en earning
n such areag
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Council at rest. WhenI said “ without previous copsultation with Tiocal
Governments,” my idea was, that the matter would ultimately go to the Local
Governments, and that we should be strengthening their hands by passing
this Resolution here. Idid not mean to say that we, sitting here in Simla or
the Tmperial Government, were going to set apart blocks of land in other
Provinces. All that I meant was, that if we pass this Resolution here, the
Liocal Governments’ hands will be strengthened, and they will be more readily
inclined to carry out the recommendations of the Sugar Committee. So far
as that goes, I have absolutely no objection to accepting the Amendment
moved by the Honourable Mr. Kale. ;

Regarding (a), (6, and (c), the question was such a large one that I was
not able to explain it fully. T think the ITonourable Mr. Pratt’s criticism is
most cogent. He speaks from knowledge, and what I mean is exactly the
scheme he has outlined of pooling together and then distributing the reserved
blocks for sugar. plantations. That is exactly what T meant. It doés not
involve taking away 50,000 acres, as some people who have no connection
with agriculture seem to have imagined. It is just providinga small block of
land as a demonstration farm—nothing more than that. '

The Honourable Mr. Sarma pointed out that possibly I was going beyond
the recommendations of the Sugar Comnmittee ; but, if he will look again af (a),
(¢) and (c) of my Resolution, he will see that I mentioned no specified avea
whatsoever. And, if he dips into the report, he will find that the Committee
definitely recommends the acquisition of 600 acres for a factory manufacturine
10,000 tons of sugar. 8o I have not gone beyond the report, though I should
very much like the Provincial Governments to go much beyond the report
and adopt a.much bolder policy.

. Regarding the financing of these factories, I have hardly any doubt that
when the Honourable the Revenue Member is able to provide the necessary
conditions, such as compact blocks of land and irrigation, private capital will
be forthcoraing. But, in the meanwhile, as the Honourable Mr, Pratt pointed
out, I am very anxious that the Government of India and the Tocal Govern-
ment should take their share of the profits. It should not be only the capital-
ists who should get the profits, but the Government should et some also, and
that is why in paragraph 245 of the Report the Sugar Committee recommends
the raising of a loan for a factory carrying a guaranteed interest of 7 per cent
free of income-tax and half share in all profits above 7 per cent and up to
13 per cent. By this means the Gpvel‘llm_ent of India would be promoting
one of the biggest industries of India, and if that view is taken, T do not see
why the Government of India should not come in for its share of the profits.
If the Government is going to give blocks of Jand and ‘to provide irrigation, it
might also take a share in the profits. That is why I asked the Government
to take a hand in ‘promoting the industry.

I do not know how far I will be justified in acceptin the omigsi
(a), (6) and (¢). TIf the Council takes mto consideré,tior% the vi?“li %[m}zagf
put forward before them—that the Resolution of this Couneil would ot carry
any mandatory effect on the Liocal Governments byt would only strengthen
their hands so far as carrying out the recommendations of the ‘Sugar HCom-
mittee is concerned,—if that view is accepted by the Council, I think T would
add the words “ Local Governments ”* and keep (@), (8) and (¢), because we
are not passing on a mandate to the Local Governments that they should do
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so and so : we are merely recommending : that is the only Q’ﬁect the Resolution
will have.

0T HBIR SINHA : Sir, I quite acree with my.

dap Hovounente L‘ﬁznigrﬁle friend Mr. Kale ig his tAmendment,
12-48 p.ar. so far as it goes, about consultation _with Local
Governments. I think it would be quite inadvisable and undesirable on the
art of the Tmperial Government to take any action in this matter without
Previous consultation with Tiocal Governments. But, Sir, as regards the
I(;mission of (2), (4) and (¢), I would li_ke to say a few words. I am much
interested in this industry and have been interested for the ]a:st 20 years. I
find from my experience that th_ere are a lot of difficulties in starting a big
sugar factory. T started a factory in the plae_e I come from on the system of
Mr. Hadi, who was formerly Divector of Agncultl}re in the United Provinces,
I tried my best to get sufficient cane from the cultivators. But it could not be
obtained and the result was, that I had to stop the factory., In'running large
factories it is very necessary to have some land at the disposal of the company
in order to grow its own cane and also to grow different kinds of cane sufficient
to meet the requirements of the factory. It is possible that the tenantg may
come to some agreement to supply the cane to the factory at settleq rates, but

a time may come Svhen they may not supply the cane at the proper time and
the company may run a very serious risk, It is very necessary therefore to
have some land at the disposal of the company so that it may grow its own
cane,

With regard to clause (¢) in th
that Government should guarant
doubt that public money will be £
a factory. But if Government
will come in and more factorie
Resolution _clear and acce

e Resolution, T think it is very necessary
e a cerfain rate of interest. fhere is no
ortheoming and people are anxious to have
will give a guarantee, I am sure more money
§ could be started. In order to make this
: ptable to the Council, T have given notice of an
amendment, which means the same thing, that the Central Government may
refer the matter to the Tiocal Governments in order to take the necessary stepg
and to refer these items, also (@), (%) and (c) as recommendatory, and not g
mandatory, so that they may talke such action on them as they think fit in the
matter. Sir, the development of this industry is now very important. T quite
agree with the Honourable Mover that there is much seope in this country
for the development of sugarcane cultivation and for the mannfacture of sugar,
and I quite agree with him that if proper steps are taken, this country can produca
as much sugar as is necessary not only for our own consumption, but for the
requirements of the whole world, Taking these facts into consideration, T
think the time has come when the Central Government should take the
necessary steps, and that immediately, to give all possible encouragement to
this industry and refer the matter to the Local Governments for their immedia,te
attention. If these three itemg

J are also ineluded in the reference to the Local
Governments, I think no hapy whatever will be done, With thosa o

remarks, Sir, I support the Amendment of the Honourable My, Kala so far as
it relates to the question of referring the matter to the Local Governments, but
as regards clauses {a), (6) and (¢) 1 oppose that portion,

The HovouraBLt Mr. PHIROZE (. SETHNA: Wity your per-
mission, Sir, T beg to move an Amendment to Mr. Kalo’s Amendment. My
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Amendment is to the effect that the words *“ as far as possible be added in the
third line of the original Resolution after the words ** that effect.”

The HonouraBLeE tue PRESIDENT : How does that affect the
Honourable Mr. Kale’s Amendment ?

The HovouraBrLe Mg, PHIROZE C. SETHNA: The Honourable Mr.

Kale retains the portion * that effect be given to the recommendations,” aed I

accept his Amendment, but I only propose an addition of the words * as far as

possible’ after the words * that cffect ” in the third line of the original
" Resolution. ‘

The HowouraBLE THE PRESIDENT : You may move your Amend-
ment after we have disposed of Mr. Kale’s Amendment.

The Hovourasre Mr. PHIROZE C. SETHNA : Itis possible that the
Mover of the Amendment may accept my Amendment.

The Honounrasrz tax PRESIDENT : - 1t is not for the Mover of the
Amendment to accept the Honourable Member’s Amendment, but it is for the
Council to accept it. '

The HoxouraBrr Lana SUKHBIR SINHA: When shall I have

an opportunity to move my Amendment ?

The HoxoUraBLE t1HE PRESIDENT: We are at present on the
Amendment moved by the Honourable Mry. Kale. The opportunity for the
Honourable Member to nove his Amendment will depend in some measure on
the fate of Mr. Kale’s Amendment.

The Hoxourasrz Sig, E.J. HOLBERTON: I move, Sir, that the
question be now put,

The HoxouraBLE THE PRESIDENT : T think the Council is now in a
position to take a decision on the Amendment moved by the Honourable
Mr. Kale. I will put this Amendment in two parts, for this reason that one
Member in his speech has severed the two parts.

The first question is that the original Resolution be amended by the
omission of the words “by previous: consultation with the Local Govern-
ments,”’

The motion was adopted.

The second portion of the Amendment is that clauses (a), (6) and (¢) in
the original Resolution be omitted. A

The motion was adopted.

I will read the Resolution as amended by the Honourable My, Kale which
is now before the Couneil, -

¢ This Council recommends to the Governor General in Coungi] that in so far as the
recommendations contained in the Report of the Sugar Committee suggest action by the
Central Government, such action be not delayed, that effect he given to the recommendations
contained in the Reportof the Sugar qommlttee as early ag possible, and that the Govern-
went fhm"]d foster the sugar industry 2

D
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The Hoxourasre Mr. PHIROZE C. SETHNA : Sir, I now beg to move
an Amendment to the Resolution as amended by the Honourable Mr. Kale and
which you have just read to the Council.

The HovourasLr 1ar PRESIDENT : Will the Honourable Member
please read his Amendment ?

The Hovourasrr Mr. PHIROZE C.SETHNA ; My Amendment, is that,

the words “ as far as possible »” be added in the third line after the words that
~ effect.””

The Hosounraste tur PRESIDENT : The question now before the
Council is that in the Resolution asamended by Mr. Kale, the following furthey
Amendment be made, namely, that after the words “ that effect »* in the third
line of the Resolution, the words © as far as possible » be added.

[ would ask Honourable Members to confine themselves strictly to the
Amendment,

The Hoxovrasne Mr. PHIROZE . SETHNA : I heard the Honourable
Member for Government say in the course of his remarks that it may
not be possible to give effect to the recommendations even if the Couneil passés
it. It is therefore with a view to enable the Government of India to give
effect to the recommendations t

0 the extent it may be possible for them 4o d
so that I propose this Amendment, G L X

The HoNourapLe Mz, B. N, SAR}IA : Hil', T ask the Council to Sllpp(’)l‘il
1 p.ar tél:m—?;?&],dmmt for this reason.  The recommendations of the
' G L » and therefore we are mnot
In a position to state as to what Part of the recommendations e may be able
to accept and to what extent, In accepting this Resolution as it stands
amended now, therefore, we, ghall 1 committing ourselves to eive effcct
to the _recommendations ag contained in the Report. That would be an
impossible thing, and I take it that the essence of the Resolution s that we
SR as speedy action as Possible, and we have not the slightest objec-
tronto do it. Therefore, if the words “ as far as possible ”” are included in the
Resolution, Government haye no objection to accept the Amendment,

The HOXO}I““ELE ti: PRESTDENT : The question is that the wordg
** as far as possible”” be added in the third line of the amended Resolution
which T just read out to the Counei] after the words * that effect,”?

The motion was adopted,

The HovourasrLe Mzn. B, N, §

: ARMA : T would Just say
with reference to the Resolution

.........

a few words

The HoNouRaBLE tir PRESIDENT . W

ill the Honowable Me
let me read the Resolution as it now stands ? o

mber

‘ The Couneil recorimends to'the Governor General in Couneil thay iy
recommendations contained in the Report of the Sugar Comnmit
Central G.orernm_enf, such {l‘(.'f.'-l()ll _be not delayed ; that effect, as far
the recommendations contained iy the Report tof the Sugar Co
and that the Government should foster the sugar industry.

The HoxovrabLk Mg, B, N. SARMA : Sir,
ussured that the Government hag 1ot peo

50 far as the
tee suggest action by the
8 possible, he given to
mmittee as'early as possible,

the® Council ‘may rest

n idle in - thjg matter as may be
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supposed from the remarks of the Honourable Mover of this. Resolution. Even
before the Committee’s Report was out from the press. ihe Government took
steps to ask the Local Governments to lend th(‘l_n the services of an officer to
deal with the Report, and an officer has been kindly lent by the Bombay
(Government and he has been appointed on special duty for the purpose of deal-
ing with the Sugar Committee’s Report. He has noted largely on the subject
and his notes are now before me. And I may assure the Honourable Member
that he has succeedel in his object in keeping me awake and alive to the
importance of the subject, in that he made me read up the report a few days
carlier than I might otherwise have done. The Government realise fully that
thizis a question of food production and food supply, and that they cannot
sleep over the matter if ever they can sleep over any matter, because during
recent years the problem of food production, the sufficiency of food supplies in
this country has forced itself upon the attention not only of the publie, but of
the Government as well. and the Council and the public may rest assured that,
as far as it lies i the power of the Government, they will take steps to see
that there 1is an increased production in the country. The Honourable'
Member has already indicated that the particalar diffculties in the way of
larger arcas being brought under the cultivation of  sugarcane and producing
more per acre arve partly irrigational difficulties and partly the inadequate
supply of manures. Vast areas of new land are likely to be brought under
cultivation if the Sukkur Barrage Project, and the Sadar Project, the Sutlej
Valley Project, and the Indus Project ave completed, and some of them at any
rate have a very good chance of being completed in the near future. .....

The Hexovranre Sirpar JOGENDRA SINGH :  In ten years ?

The Hoxotrasre Mr. B. N. SARMA : That depends entirely upon the
people themselves, as to whether the people will find the money, will grow  out
of their prejudices, will not say that they will not pay more than the existing
rates per acre although they may receive large profit by reason of inereased
irrigational facilities.  If they can rise to the occasion and ave willing to'
pay a proper shave of what is due to the public for the assistance rendered
to them at public expense, I feel sure that we will be able to complete
some of these schemes within a shorter period than even the Honourahle
Member himself has imagined to be possible.

ste

Further, agriculture is now a transferred subject, and it is entirely for
the people themselves to say what shall be done_, and nobody can accuse the
Government hereafter that they have delayed the matter,

The question of manures has been rightly mentioned by the Honourable
Mover. The increased supply thereof is a subject that is engaging our
attention, and not much can be done unless manures can he broucht within
easy reach of the enltivator. h

I am sorry to say that, so far as can be seen, the reports are not very
encouraging as to whether under these new canals projects vast areas eould
be allotted for sugar production, but I may assure the "Council that we will
do all that lies in our power to induce the Loecal Government and . the public
to undertake and promote sugarcane cultivation on lands newly given out
for irrigation under these projects. Whether we can give compact blocks
from forest areas is a matter that will receive veyy sympathetic considera-
tion from the Government, e hope to be able to communicate soon with
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. rer ‘provisional views with regard to the detailed recommenda-
g{g;:] ?)? %L%m%lgzgﬁblj 55 The- Honourable _M%‘ver has. remarked that the
Government are in the habit of appointing Committees onIy to shelve
inconvenient inquiries and when they do not mean to take action. 1 was
rather smprised at this statement, becauge Iam sure that the Honourable
Member, when he accepted a place on this Qom'mlttee, could not have felt that
the Government’s object was to take no action for T am sure he would not have
lent himself to promote such an improper obJept.  He has fallen a victim
to the tendency to join a section of the public in their cheap sneers at
the expense of Government, which do not cost much. But 1 need not point
out that the Government are as alive to their sense of duty as the Honourable
Member himself, and nothing will deter them from fulfilling that duty.

As regards Lala Sukhbir Sinha’s suggestion, (2), (6, and (c) will wo
duly to the Liocal Governments as the other parts of the report, and the

Honourable Member may rest assured that they will not be omitted fron
consideration.

The HonourasLe Liry SUKHBIR SINHA : Sir,
statement made by the Honourable Member in charge o
beg leave to withdraw my Amendments.

The HoxotrasLe THE PRESTDENT: I sh
order.

The HoxouraBrLE Lisna SUKHBIR,
whole-hearted support to the Resolution as
T hope the Central Government will see th
no time in giving all possible help to the
which there is great scope for expansion.

The HoNoURABLE SARDAR JOGENDRA SINGH - Sin: the. discussion
that has gone on befqre has made my task eesier. As the Resolution now
stands I need not go into some of the points which I was R
of the points were discussed by the Honourable M. Lalubhai Samaldas ang
the Honourable Sir Maneckji Dadabhoy. There are one or two points whicl,
I merely wish to bring to the notice of this Council. One 18, that the experi-
ments in Bombay do not very much influence rvesults in the Punjah or the
TUnited Provineces.......

The HoxoUraBLE Tar PRESIDENT: The Honourable 1
not use his right to reply to the Resolution

of a second speech on thel Amendments,

The HoNOURABLE Ssrvar JOGENDRA SIN GH: So faras th
Sir, there are one or two misconceptions which I want to remove, Sir
Maneckji Dadabhoy, who took up the dignified aftitude of defending the
Government, pointed out that the Agricultural Deparbment was startod B
Government, of India. Tt was Stm'teﬂ_by a contribution given

during the Viceroyalty of Lord Cuyzon,
Department.... ......

The HoxoURABLE Sk MANRECKJI DADABHOY .
personal explanation ?

The HoxoURABLE THE PltESI_DENT; The Honourable Member did not
give way,

in view of the
f this Department, 1

ould have ruled them ouf of
SINHA: I now rise to give my
it stands in the amended form, and

at the Local Governments will spare
expansion of this useful industry for

Tember mugt
as now amended to deliver himgelf

ot goes,

by an American
The Government did not ereate the

May 1 give a
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The HoNouraBLE Sarpar JOGENDRA SINGH : The Resolution as it
now stands, Sir, I think will to a great extent serve in drawing attention
to the Sugar Industry. I need not say very much now. All that I want is
to quicken the pace. The Honourable Member said that }vhen I g.ccepted my
appointment on the committee I could not have done it, knowing that no
action will be taken on the report. 'Well I accepted the appointment conscious
of the fact that I shall be able to quicken the pace. From what Mr. Sarma
has said, the pace will be quickened, and if this is done we should not have to
deal with this question in this Council again. If the pace is not quickened,
we'shall have to wait, as it seems to e, for ten years until the irrigation
problems are solved. In that case we will again have to reconsider the situation
and tell them to get a move on. So far as the Resolution is concerned, Sir, I can
only beg this Council to consider that what we are now asking for is that the
(overnment of India may be pleased to foster the sugar industry in India by
drawing the attention of Liocal Governments by taking into consideration the
recommendatons of the Sugur Committee as soon as possible.

The only other thing, is about raising the capital. As that Amendment
has been ruled out, that point, Sir, T will not go into now.

The only other point is that the Honourable Member, when putting the
recommendations before the Local Governments, might ask them not to defer
action till the new irrigation projects come into being. That will mean wait-
ing at least ten years under the best possible conditions. - The development of
the sugar industry is in the interest of the whole agricultural community,
and I therefore ask this House to support the amended Resolution unanimously,
and if the time comes to take the matter up again and force Government
to take action.

~The Hoxourantt 1HE PRESIDENT : the question is that this Resolution
as now amnended be adopted.

¢ This Council recommends to the Governor General in Council that in so far as the ve-
commendations contained in the Report of the Sugar Committee suggest action by the
Central Government, such action be not delayed ; that effect, as far as Possible, be given to
i{he recommendations contained in the Report 9{ the Sugar Committee as carly i possii 6 dnd
that the Government should foster the sugar industry,’ :

The Resolution, as amended was adopted.

RESOLUTICN R EQUALITY OF STATUS FORINDIANS IN EAST
ATFRICA.

The Hoxourasue Mr. LALUBHAT SAMATDAS: I beg to move

T the following Resolution.

*This Council reeommends t) the Governor General in (!
necessary steps to secure effect baing given to the poliey of ¢
the Bast African Colonies and Protectorates in every vespect
of India Despateh on the subject. ’

ouncil to take immediately all
quality of status for Tndians in
as laid down in the Government

Sir, the Governmeant of India’s Despatch ts the Secretary of State for
Tndia of 21st Octobar 1920 has put the whole case of the Indians in East
Africa so fully and clearly, and yet in such sober and dignified language, that
if it had not been forthe persistent agitation carvied on thereafber by the
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Europeans in East Africa against the granting of equality of status to the
Indians, this question need not have besn brought before the Couneil.

(At this stage the Honourable the President vacated the Chair and the
Honourable Sir Maneckji Dadabhoy occupied it,)

The position, however, has changed so much in the interval and my
countrymen in Bast Africa have been so much upset by the agitation of
Buropeans and their threatening attitude, that it is necessary that we in - this
Council and the Government of India should by edopting this Resolution assure
my countrymen there that the Government of India and. the people of this
country will do their level Lest to see that justice is done to the right claims
of the Indians in Fast Africa. Before T refer to the present situation, Sir, I
would like to give a short history to show how the position of the Indians in
East Africa differs from the position of Indians in other Dominions,

The Fast Africa Protectorate now called the Kenya Protectorate was undep
the Foreign Office till 1905. It was thereafter that the control of that Pro-
tectorate came to the Colonial Office, and it was only as recently as the 23rd
July 1920 that it was annexed and made a Crown Colony. As such its
affairs are under the Secretary of State for the Colonies who, with the
Secretary of State for India,is responsible to the British Parliament
for the final policy to be adopted in the Crown - Colonjes. These Crown
Colonies have not the independent status of the Dominions, and it cannot be
argued in their case as in the case of the Dominions that the British Parliament
hasno right to interfere in their affairs. Secondly, Sir, Indians have been known
to be trading with Zanzibar and East Africa as far back as the beginning of
the Christian era. I may say that 1 have the authority of Sir Henry Johnston
for this statement. When Tast Africa .was under Arab control, they were
treated as the equals of Arabs. We have historical evidence of fresh arrival
of Indians in Bast Africa in 1687, and it cannot be claimed by the white
settlers who followed very much later that they were there in East Africa
before the Indians came. That argument may apply to the other Dominions,
but it cannot in the case of these Colonjes. Not only that, but the Indiansg
who went there first began to develop the country, and if priority of arrival
and the work done in the development of the country give any preference,
preference should go to Indians and not to the white settlers. In this connee-
tion it would not be out of place to quote a remark made by Sir John Kirk
before the Inter-Departmental Committee, He said :

‘It was entirely through being in possession of the influence of these Indian merchants
that we were enabled to build up the influence that eventually resulted in our position,’

M. Churchill in his ook “ ALy African J ourney ”’ puts the case much
more fully. He says: -

‘It was the Sikh soldier who hore g, honourable part in the conquest and pacification

of these Fast African countries. Tt ig th Indian trader, who, penetrating and maintaining
himself in all_ sorts of places to which 1o white man would go or in which no white man
could earn a living, has more than any one else developed the eatly beginnings of trade
and opened up the first slender meang of communication. It was by Indian labour
that the one vital railway on which everythine else depends was constructed, Tt is the Indian
banker who supplies perhaps the larger part of the . capital yet available for business and
enterprise, and to whom the white settlers have not hesitated to verair for financial aid,
The Indian was here Jong before the first British official. He may point to as many
gencrat_lous of (Here I want the Couneil to bear with me 0.’\1‘9{11]1;\') ugeful industry on
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the coast and inland as the white settlers—espeecially the most recently-arrived confin-
gents from South Africa (the loudest against him of all)—ean count years of residence.
Ts it possible for any Government with a scrap of respect for honest dealing between man
and man, to embark upon a policy of deliberately squeezing out the native of India from
regions in which he has established himself under every security of public faith P *

Sir, the third argument that is raised is, that the Indians who go to the
Dominions belong to the lowest strata of Indian ecivilisation. It has been
proved that the Indians who went to East Africa were not indentured labourers,
but were traders and they belonged—T do not say, to the topmost society in
India, but they belonged to the respectable middle class of Indians—and it
cannot, in justice, be said that they did not come up to the same type of
civilisation as the European settlers. As regards the FEuropean settlers we
cannot say, mnobody can say, that they are all of the same type. There are
various gradations among European settlers, It cannot be said about our
people there that they are in any way inferior in civilisation to the Ruropean
settlers in Bast Africa. Then the fowrth argument that has been raised is,
that Indians have little stake in the Colonies, and it is the Europeans who
have a great stake there. "We have facts to-show, and T am quoting from the
Government of India’s Despatch, that while the Indians were paying a
municipal taxation of Rs. 1,20,000 per annum, the Europeans were
paying a municipal taxation of Rs. 70,000, That shows that the stake of
the Indians was more, was 70 per cent more. Fifthly and lastly, the
most important point is this, whether the Furopean population will be a
permanent population or a shifting population. Here I am quoting M.
Winston Churchill who is a very shrewd observer. He says ; * there seems
to be a solemn veto placed upon the white man’s permanent residence in
these beautiful abodes,” and the Government of India also support that opinion,
because they, in their Despatch, talk of the Buropean settlers as a shifting *’
population. Ts it right, is it fair, T ask, that the country should be placed,
should be given over entirely into the hands of a population of such a
character ?  Mr. Churchill says : “It will be an ill-day for these native
races when their fortunes are removed from the important and august
administration of the Crown and abandoned to the fierce self-intercst of o
small white population.” ' T hope I have convinced the House that none of
the veasons alleged for showing preference to the white population in the
Dominions exists with regard to Bast Africa, and as the country is a
Crown Colony no difficulty exists in t-!.\(.‘ way of the British Parliamentin
exercising its authority to set_althaf: Justice is done to India which, asa
member and portion of the British Empire, has every right to claim this
equality for her sons with all British subjects. In the Imperial Conference
a Resolution was passed giving India equality of status in all Dominions,
It is_true that South Africa has protested. To that I shall come Iater
on. Both as regards the Colonies, and even as regards the self-governing
Dominions, India has been given a status of -equality. Are we to be told
that, while meinions and Colonies are SViIng us this equality of status,
Crown Colonies, which are under the British Parliament, will not give us the
same status ?

1 will give a history of the agitation of the white settlers, which may be
interesting. It is proved that before the Boer War the relations between the
white settlers and Indians were not bad in East Africa, Tt was the advent of
the Dutch settlers in the Highlands which wag the first cause of trouble
in this country, But so long as the administration was in the hands of the
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Foreign Offce, there was very little trouble, and the agitation of the white
settlers met with little success.

They tried to do justice between the Dutch and other white settlers and
the Indians, but soon after the administration was transferred to the Colonial
Oftice, there was a distinet change in the attitude of the local officials, who -
began to favour the demand of the white settlers for yacial superiority,

Mr. Winston Churchill when he was
there in 1907, for he said that < the speculator, the planter and the settler are
knocking at the door.” He however thought—but unfortunately his
prophecy has proved wrong—that the day when the small white population
would be powerful enough easily to get” round both the Tocal Government
and the Colonial Secretary and insist on having the administration abandoned
to the self-interest of the white settlers wag very remote. Unfortunatel v, for
the Indians in Kenya, Lord Blgin, as Colonial Seeretary, gave certain
Pledges to the white settlers. It may be that he’ gave them in a moment of

weakness, but these pledges are now being held up by the white settlers as their
magna carta.  Lord Elgin had no right to give away the rights of the Natives
who are most interested in the development of the country, or to oive any con:
cessions to the white settlers, without consulting the wishes of the natives
there or the natives of India. Having obtained those concessions, and havine
obtained those lands in the Highlands, as they are called, the white settlers
began to agitate for racial supremacy, by asking that no Indians shoulq be
allowed to acquire lands in thege parts, and further that they should be segre-
gated in Othl}];' areas. The Indiang got frichtened at this attitude, and as they
saw that their rights were being taken away by enactment of local laws.
legislation in which they hag practically no \foice-—they thought that, the
" best course would be to approach the Government here and get their support.

They also sent a deputation to England, headed by My, Jivanjee.  Mr. Jivanios
smvyLord Milner.  Lord Milner o Sodend ey Taniyanice

) er gave him an interview, but that interview
nof a]lowe(-! to be published., 3\-[1? Jivanjee says in one of his Speec-hes‘ tjﬁﬁi
the interview was not allowed to be published possibly, because Lord Milner
wished the occasion to be treated as private, and this was and has been {he key-
note of the policy of the Colonial

; Office throughout, to keep every thing g
secret as possible so that all the Indiang there, as well as the representatives of thg
Government of India when they went there, would be faced by the accom-

plished fact. TIn response to the appeal of the Indians the Government of Indiy,
decided to send Sir Benjamin Robertson to make local inquiries ang report
thereon. Unfortunately Sir Benjamin Robertson’s report was not publisheq
go far as I know, but we take it that the Government of India’s Despateh hag
been based on the recommendationg of Siy Benjamin Robertson, and, as T saiq
above, we in India and the Tndiang in Kenya were prepared to accept
the proposals made in the Government of Indin’s Despatch, as we thought
that” they were fair, reasonable ang practicable. There is also an iden {hat
when Sir Ben_im_mn Robertson went there he had no opportunity of in
any way n'mdi.fym_g the recommendations in Liord Milner’s Despateh on
account of their being publicly announced before he reached there,

Lord Milner’s Despatch gives to the white settlers practically all that
was asked for by them, although it 1atces 4 nominal concession to the Indians

by granting to the 80,000 Indiang in East Africa the right of electing only

This must have been noticed by
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two members to the Legislative Council, and that also on a very restricted
franchise, as against the right of the Buropean settlers numbering ‘only 7,000
t0'8,000 to elect eleven men. _

Naturally that Despatch caused dissatisfaction here, I may mention that
Tiord Milner in his Despatch dissociated himself most thoroughly from the very:
insulting remarks that were made by the economic convention of the European
settlers. . They said that the Indians were both unclean and had insanitary
habits ; let it be said to the credit of Lord Milner that he dissociated himself
from that remark, But unfortunately he was so much ' obsessed by Imperial-
istic' instincts that he used words, which practically make the indians in Fast
Africa political helots, I am not using strong language, because these very
words were used by Mr. H. 8. Polak at one of the meetings in England where
Lord Chelmsford presided, and Lord Chelmsford himself acknowledged that
M. Polak had used no exaggeration in his paper. When the Government of
India’s Despatch was sent to the Secretary of State, the white settlers saw that it
was just possible that the Secretary of State would take up the cudgels on behalf
of the Indians there, and might be able to succeed in convincing the Secretary of
State for Colonies of the unfairness of the Ruropeans’ demands. They  then
began to agitate against the acceptance of the Government of India’s recom-
mendations by the Secretary of State. Now, there has been agitation going
on on both sides. T am not going to say that the Indians there are not agitat-
ing. But the European settlers have practically adopted the attitude of what
one might call “active resistance ”—the attitude that they will not allow any
rights to be acquired by the Indians in East Africa even if it came to fighting
the Government of Great Britain. The Indians, on the other hand, adopted
the policy of what is known as * Passive resistance ;" and the first item of
their agenda or programme was the non-payment of taxes. I want to refer to
one fact here, vez., that as soon as this was known, the Government of India—
I hope the ' Honourable Member for Government will correct me if I am
wrong—sent a wire asking them to stop this agitation and not to take up the
programme of “ passive resistance, -

This they have adopted, and I want to bring it f01'\\:ard here to show that
my countrymen there are still in a reasonable frame of mind, and if they can
be sure of the sympathy of the Government of India and of this Council, I
believe they will not take any rash action or adopt any unconstitutional
methods. When this agitation went on on both sides, the magter was referred
to a Joint Parliamentary Committee. Their report, which has only appeared,
I believe, in the last number of the Gazette of India, but which was published
in some other papers, as usually happens, gives formal approval to the
principles underlying the recommendations of the Government of India, while
as regards the practical working out of those principles, it leaves the matter,
or rather, it recommends that the matter should be left, in the hands either of
the local officials or of g Royal Commission. The former method, Sir, is not
supported by my countrymen in East Africa. They have reasons for believing:
from the attitude of the” Liocal Government—and especially of the Governor
there—that they are quite antagonistic to our legitimate aspirations and rights,
I shall quote only one remark which the Governor hag made. In replying to
the Indian Deputation at Nairobi the Governop said : “ that this countty is
primarily for European development, and whereas the interest would not, be
lost sight of, in all respects the Europeans must predominate,

' B
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The Chief Secretary to the Government in his written reply says that
“ His Excellency believes that though Indian interests should not be lost
sight of, European interests must be paramount throughout the Protec-
torate.” At the last Convention of the European Association, the Governor
said openly that ““ the views of the Europeans in this country COBId not
possibly have been put forward more strongly than they have been. And
this wasacknowledged by the Chairman of the Reception Committee. He
plainly said that he is “going to fight our fight. Those are his very words.
1f it had been merely in words, it would not have mattered much, but even in
action the Governor has shown his hostile feelings towards Indians: It would
be no exaggeration to say—and Honourable Members of this Council will bear
me out—that the Indian troops helped to save East Africa to the Empire. There
were during the war sevén or eight thousand Indian troops about twothirds of
the total number of troops in Fast Africa, and the services of these troops have
been recognised by Generals in the field as well as by His Majesty’s Govern-

ment. But when it came to giving lands to the soldiers for settlement, 1,500
farms, comprising over a million acres of land, were reserved for European
soldiers

. When the Indians approached the Governor to grant some  land to
the Indian soldiers, he added insult to injury by saying that it was for the
big Indian landowners or for Indian citizens to find land for the Indian soldiers.
If that is the attitude of the Government there, can my countrymen ever
expect justice from them ?  But in spite of the support of the TLocal Govern-
ment, and the Governor, the Kuropeans must have necessarily felt that their

case is a weak one, because what they have done now, is to send a deputation {o
South Africa to get the sympathy of General Smuts, We have only recently
bad a short telegram saying that General Smuts had asked them to carry on
the agitation on constitutional lines, T do not know whether General Smuts
wants to interfere in this matter, but I believe he is too much of a gentleman
to 1nterfere in matters which do not concern him, more specially as the Right
Honourable Smpwa.sa, Sastri has said in very clear language that South Africa
l_las 10 concern 1n this matter. Nor do I think that it is possible for him to
interfere in a matter like this, and being a statesman he would not like to' take
away the legal and inhepent tights of other peoples in the country even if they
have not the same colour of skin as General Smuts himself,
Sir,

r, I fear I have very little time at my disposal, and T will not go over al]
the various grounds that the Buropean settlers have taken up against the Indiang,
giving up one after another. There vag first the ground of uncleanliness of habits;
then the ground that the natives of the place would be spoilt by coming into
contact with us—practically charging us with immorality. Tt requires; very
great self-res_tramt, Sir, not to use strong language in reply to that charge ;.
but I 1ecogmse that there ig g much racial animosity abroad already, that I
am not going to say anything here which might create further bitterness either
here or therfe. But T canngy help saying that we Indians have never been
land grabbers : we can shoy a clean sheet as regards that, and we hope other
nations can do the same. Ag regards immorality, India can invite comparison
with any nation. T have the authority of Mr. Andrews for saying that

attempts were made to stir uy ¢, =~ ainst the Ind 9 these
have been so serious, that the e LR ang

ool ndian community has been obliged to appeal
to the Africans as a w}:.'()le a8 %0 Whether the European version ogf the Indian
character were true, with the result, that convineing evidence was given both

@
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in Kenya and in Uganda that the African community itself: desired the
presence of the Indian settlers among them and wished for closer contact
with India. The Prime Minister of Uganda—he has an 11Dpl‘0nounceable
name—declared to Mr. Andrews that they wanted Indians to come and work
with them because they believed that Indians were morally a superior people
and their presence did them good.

Now they have openly said that they will resist by force any acknowledg-
ments of the rights of Indians to acquire lands in the Highlands. Thatisa
point, Sir, which I wish to bring before this Council. It is the Highlands
that are to be barred to us.  We do not want the Highlands on any senti-
mental grounds.  Practically, there is no more land available there : all the
lands have been given away to European settlers. Tt is'the European settlers
who now want to sell their lands avd they are prevented from doing so. We
do not want to fight for these lands as I just said on sentimental grounds
only. ' But these Highlands are the one and only direct hichway to Uganda
and also to the great cotton helt to the morth of Uganda now being
developed mainly by Indian enterprise. If once this highway is stopped, it
will be to the detriment not only of Indian interests, but to the trade and
commerce of that part of the country generally. Now, if the European settlers
could go and develop those lands themselves, perhaps there would be some
justification for their attitude. But as Mr. Winston Churchill has said, it
has still’ to be proved that European settlers can rear their children in equa-
torial regions even at a height of 6,000 feet, and till that is proved, the white
man’s country will remain a white man’s dream. :

One other agitation has now been started. It has been said that the
Indians have not the same ideas about the honour of women as the European
settlers. I say, Sir, thisis a very insulting remark, and I appeal to my
European friends here in this Council to say whether we have not always
treated European ladies with great respect and even reverence.

If the honour of an English woman is safe in a country where the popula-
tion of Englishmen and Indiansis 1 to 800, there is no reason to be afaid of
Indians in a country where the population is hardly more than 1 4o 4. and
we do not in the least want to encroach upon the rights or Pl‘ivﬂec:es of
Furopean population. But this argument and the appeal made in the S
white women to Her Majesty the Queen Empress ean he understood only as
showing that the European settlers feel that they have no case based on reason
and that they are on their last legs.

T hope T have convinced the Council that Tndians are asking nothing more
than mere equality of status, when they ask for franchise on a common
electoral roll and the right of acquiring land in open competition in any part of
the Colony, including of course the so-called Highlands, and right to  live in
any parts of the town ; and that to talk of these as asking for domination is
wilful and perverse misrepresentation. The Council must have also seen that
the aspersions cast against the Indians in Bast Africa have no justification, and
to take the most charitable view the present uncompromising attitude of the
white settlers may be attributed to a sincere but g mistaken misunderstanding
of the demands of the Indians. On this hypothesis T appeal to my British
friends in this Council and to non-official English friends outside in this
country, to do their level hest to remove all misunderstandings and to assure
the Europeans there that the Indians do not want domination of any sort
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either over them or over the Arab settlers or the natives of' theland. Tt is really
a pleasure to see that many eminent Englishmen, like Sir GGOI',Q‘P -B‘J.Canf}n,,i
and others, are endeavouring their level best = to remove the Ililsllﬂflelstﬂndr_v
ings that exist between the two races. Ts it 0o ~much, Sir, to expect
that my Furopean friends here in this Council and outside will appreciate the
motives of the Indian settlers ? They do not want to take atvay any of the
rights df the native population.’ I hope, therefore, that efforts will be made on,

both sides to bring about a happier and better understanding; between  these-
two classes of people.

As T said my countrymen would be prepared to give franchise to the Arab:
settlers who are much more c¢ivilized than the native negroes. It has bee_n
said that we have not been able to manage our affairs in Tndia, ~and that is.
ghown as one of the reasons why we should not get dny franchise. 'Fortunn
ately, we have got our Reforms, and with them, if not full 1'e313onsrble self-
government for which we are trying and avhich we hope to getin the near
future, at least we have oot the first instalment of self-oovérnment; and as such

we can assure them that we ean manage our affairs as well as any others.

Sir, the European settlers have in one of their meetings said that if England:
has to choose between losine India or East Africa, she should not mind
losing India, because East Africa will provide greater facilities of g much,
better kind than Tndia for British immigration. British statesmen ave the
best judges of what is good for their country, but it is becauge T do not want
the British connection to cease, and becanse T believe there is a bright fature

for mny country as an equal partner in the British Empire, that T ask the Gov-
ernment of Tndia to su

pport my countrymen’s demand for equality of status,
so that the strain on India’s lovalty may " not teach the breaking point. If
the Colonial Office is not able to do justice between Indiang and Europeans
in Bast Africa, let them transfer the government of the Colony to the Gov-
ernment of Tndia under whoge f.ulnﬁlﬁ:trg,tion we,—Jnglishmen and Tndians,—
have been living amicably ang peacefully for more than a century and where
the best: members of: each community try to take a dispassionate view even
of 1:9,019,] problems coming up for {helr consideration. That British Rast:
Afriea should . be administereq by the Government. of India was the
opinion of my late esteemed friend Gopal Krishna Gokhale, and if
I mistake not, Sir Theodore Morrison has pi-aetically endorsed the same view.
If the British Government, Will not, agree to the transfer of the Colonies to
the Government of Tndin, 4}, Cabine, as a thole, must use all their influence
with the Secretary of State fop the Colonies to see that there'ds’ no tinkering
with the claims of the Indjapg in Bast Africa. I do not want to press my
demand under any threat that Tndia, otherwise may be lost to the Empire, nor
do I base it on the Stl_‘engt-h of e therided iFendered by my countrymen
during the war. T basge my demgn (m the equitable rights of Tndians as the

free citizens of the British * Ry : 3 Aesaeb B ial Con-
ference and on the right, “pire —a right recogmised by apatta

of India as 5 Member of the League of Nations.
~ One word more and T e dine 11 Ths eeragiTErom: 4 telogram in the
Pioneer that the

2 Furopean settlers have taken up a very uncompromising
attitude, and have said that ],

. - : . ey look Lord Milner’s Despatch as the
minimum. This attitude ig ¢ he zer;(f;ﬂ{,oﬁemﬁed, The Right Honourable
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Srinivasa Sastri who is in intimate touch with the whole movement both in
Eneland and East Africa, at the last Saturday’s meeting of the Assembly of
theLLeag‘ue of Nations said. T do not want to quote the whole of his remarks,
because it will take time. What he said was “ that there should be no colour
bar-in mandated territories as was likely to happen, if they did not take time
by the forelock and pay due regard to their sacred trust.” He added : “ let not
the time come when India and Japan would find it necessary to tell the Assemb-
ly that they were worse off under the League of Trustees than under the
(Germans, and his recommendation that there should be no colour bar should be
applicable to East Africa also.” Let the Government of India follow my
Right Honourable Colleague’s example and take time by the forelock and
make a spirited move in the matter, With these few remarks I commend
this Resolution for acceptance.

The HoxourasLE THE PRESIDENT : Further discussion of this Reso-
lution will be resumed at 11 o’clock to-morrow till which time the Council
stands adjourned.

The Council then adjourned till Friday, the 23rd September 1921,




